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Sir KailashChandra's ‘SHORTHAND TRANSCRIPTIONS’, A-88 East of Kailash, New Delhi
A vibrant Test Passage TRANSCRIPTION NO.26¢ A Budget Speech of Hon. F'Innnce}
Jor : 8 . . Minister.

G'rade C and Grade D Exams. J Sir, I beg to move.:
“Thatthe Bill to give effect to the financial

L,T\* the / Financial Year, 200102, be taken
( A 200102, \ into Egpiy_ieration
S 5 e Sir, I had, in my spéech / in the House on 24th

o\“\ \-/\\_S-‘z'#/’ o1 C‘* A » July, 2061 “while presenting the Budget for /L2000

- 02, explained the main features of the proposals
02 \_\,; contained in the Bill. The EXPLANATORY -
01 =2 ;‘qka Xt @_emorandnm “Circulated / to the hon. Mem hgrq

._\(1 also contains the details of the specific provisions
Q/—_‘&J \/b S:—— J) in the > Bill. 1 do not, therefore, praopose (100) 10 g0
cwer - the eta:lgg provisions of the Bill pnce again.

AN \3 N v % I feel GRATIFIED that the Budget has EVOKED
.rks ° a gréat deal / of interest, and during the debate on
> gww‘ ‘\rL the Budgét in this House, a number of very

U constructive suggestions were made / by the hon.

x\_g ‘\I,p ;/— Members with regard to Some of thé ‘proposals

Contained in the BIiil. I haye also reccived / a large

s m,/t /(“/S\& pumber of representations from members of the
) public, trade unnions, voluntary organisatiﬂm,

______ Lﬁ/ﬂ_@ N ’;“u\ professional bodies and ghambers of commerce /
' \'9 """""" L. on the proposals in the Bill. I express my sincere
v ~3(’¥v—6\:\ Shaa ( gratitude to all of them for giving us these valuable
[ETEPPIOR. RUTURIY A0 - NUCUUIIN. ~ SOR, PET- W W, Ny
) U/ suggestmns (200)
) C; 'mp* Lwould like to assure the Hon. Members that

. 'we have given very careful consideration to > all
2/7 L 4 s’; c/\a points / which have been made with reference to ;
T e T Wil my proposals, I had stated in my Budget speech
N - v \\) 9 that I propose to make / -;tructural changes in our

tax system, As th n.Members are aware, the -

\ Government have since set up a / Tax Reforms
-t _\H Committee to lgok into the entire tax structure.

Lo - The Committee has been directed_to submit an
2. K /\9| m\',\\'-DLw INTERIM report within / three months .and the

V‘L’L

come (300) hefore the House with gomgrghgg_s_ivg

%& final report by February 28, 2po1. While I will
\‘);'L r\(b proposals after the reports have been received, I

seek the INDULGENCE of the han. Members to /

put forward proposals for amending some of the

provisions in the Finance Bill, 2004 .

Takingup the 7 provisions for direct taxes, in

2001.‘_’_"‘ linne with our objective of giving a THRUST to
exports, I propose to increase / the tax incentive

____________ fL > / 3 for exporters under Section 80 HHC of the Income-
_Tax_Act. Profit on sale of Exim scrips 7 will be

fb : \ \_SL/\JL‘R %0 f gwtreated as exports profit in the proportion of the
>ty ‘\1 LIl 0\ Yo~y c¥port turngver to the- total turnover of the

'\|--4 ""—-sav ‘\ L;\ > \J husmees {400)




Sir KailashChandra's ‘SHORTHAND TRANSCRIPTIONS’ __(back of 265)
Hon. Members will recall that I had proposed < ¢ (4] —d
certain modifications in the scheme of tax concession (‘/‘M\W’\sm
‘for tourism industry as / contained in Section §0 HHD N . . '
of the Income-Tax Act. Under the éxisting provisions, A L"t)k ..... AN ~ gobbd

this concession is / available only to approved hotels, .
:;_lpp;'_pved tour operators and travel agents actually in 7*'&«1_? Sa aqz\(\'\'m

‘receipt of payment from foreign fourists in / convertible ,
foggigx_l"a exchange. The modification proposed in the %\\W/)a‘{sfﬁ/ﬁ\q‘\\ﬂ (&
Bill was intended to secure that this tax concession __, Lo
“would also be / available where payments for &Wx.%l\d(lwdhi
providing services to the foreign tourists are received *

in Indian currency from another hotel, tour operators, I)Q (.7\%" \bo/\@J- u\,@

etc. (500) out of the funds obtained by conversion of _
foreign ex‘f:'ﬁ?_»i'_g?"r—éceived from the foreign toOurists. //L"'/“},—/S‘\\""/O/V_ \’/9

il

“To the vafiois representations / received by me, it has N
. been pointed out that under the proposalin the Bill, \*\?\.,I,\EJJ/&W\/JL@;AV '

the tour operators would stand / to lose. Recognising
the contribution madeby the tour opérators in attracting /b./t\"—"‘ k?(a_.;\?q 2. \'/:{(3

foreign tourists to this country, 1wish / to make it clear '
that extending the tax concession i hotels and travel /\3—1@\\\/“"'\“/\/%
agents will not he at the cost of / our tour operators. ¢ e .
with this END inview_,’l—meto movean amendment )m\ﬁ—&.ﬂ&\m&
“to the Hill to securé that the (600) receipts in foreign IR AN

exchange, eligible for COMPUTING the concession, do™ { * ?o !

ot get reduced by the payments made to another | —
service to h;\f*h/{,"?q k

hotel, / tour operator etc. for providing o
foreign tourists. ' v ~—
Under a proposal in the Bill, the tax concession \QJD—\A\\anx(Y B“\to}o

available to / Indian cOmpanies in relation {o receipts NV . "\ . :
of ROYALTY, commission, fees @iid similar payments {/.....« ............. " Lpt) k\‘g\’“‘:/ﬁ

froin a foreign source for export of technical / know-
how or rendering of services outside India is to be \{(-\_ﬂgm‘\fa\‘u"}\‘

extended to the non-corpogate resident, taxpayers. I - L
propose to / further enlarge this tax concession and .. \\—-a —\/9/\0 "\G;

make it available to technical or professional services . 7..n
Mfmm India to concerns abroad. (700) /S*":\:g:éut)%r X ..\.Lg

T _This will, however, not cover cases where the ’\“\5‘,@ /h\ ';:%"\%
technical or professional service is rendered to noo- %C\'—“\««QL/AL;\\S-%
residents in India, /T further, propose TO DO AWAY ‘-9/8 _? '
with_the "existi ng requirement of obtain ng prior Q//XW‘*LVK'\OV'/‘—\“
approval of the tax authorities, in respect of / 735
agreements with the foreign concerns. . \1/\\'{3. Ln(./LtuL‘/Jﬁ.)!
Under an amendment to the Income-Tax Act .~ \
proposed in the Bill, interests on STICKY / Ioans in the d;_g\a(‘\{-?—‘:

it e I, 0= g N T
e et o e o s _p 03, 0
such interests will maﬁwwhu?eﬁmaét;ﬁﬂg )t::lr?ig\ “‘fb}" >4 C-(%"( Nk

to the profit and loss account, whichever is earlier, by

the bank or financial institution. (840 words) .

I propose 10 provide .
which the interest is actually / received, or is éredited N ’
‘:1}@—"}’5‘5'\.‘: OV
AR S -

pras
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mnu g ¥ on. LY

_ Most expecie d Teﬂ' Passage TRANSfmI! N NO.2 6‘ l::::(“ed Budget Speech of Hon.Finanw
or ’

Grade C and }(:‘mde D Ex:ams Hon. Members would recall that I had stated i in my

< 53 /_ ‘ ..‘ Fo— Budget Speech that the credit institutions will have the

' \ freedom/ to pass on the burden of interest tax to the

&h SRR ST [ SRR borrowers by adjusting suitably the rate of interest. It

(ﬁ’ \-L(\.,-\O has been/brought to my notice that in many cases
”L""‘i““&ﬁ“—“‘ ------------ where term loans have already been sanctioned, the

’L\ Vs k:/\] 7 <y :ﬁ /] credit institutions / may be able to VARY the rate. of

iterest because loan agreements do not contain a
—;;0 e |} l \\ /o I\‘Q ‘provision permitting such vyariation. 7 l _Propose to.
sl \3 move an amendment to the Bill to provide OVERRIDING
. egal authority to the institutions to vary the (100} rate
| N\Q 2 \/-‘\1%/'"(' Pﬁ\ _of inferést, if they so desire, in ord::!;n pass on the
" hurden of initérést tax to the horrowers. / Further, 1also
R i G aE e& """"""""" \f propose to exempt from the imposition of interest tax

\_o N cooperative land MORTGAGE bhanks, cooperative land
\/° \ T M p

""""""""""""""""""""" development banks/and co ve societies engaged
lo___ o — “ in the husiness of banking which cater primarily to the
7 C‘\-\; I

................................................................... . needs of farmers and anage artisans. ’,'

“—f. ,—7 \_}'—\/ —T\ﬁ/(_\ My proposal to extend the coverage of the
\,__; / ™ expenditure tax to the expenditure incurred, in

“‘.’:L" — RESTAURANTS providing superior facilities tike / air-

/;/ \"}? """" ) """"""""" Peoor NI conditioning has heen generally weicomed because

%\/V .................. \)_/ x J these restaurants are PATRONISED by the AFFLUENT

sections of the e society. (200) It has, however, been

: C—n. —b /Yf’ /\l;;Q . j pointed out that the CRITERIA for identification of
RS, 7 Sl ¥ %‘3‘? Qrewtaurants, expenditure in which would come within

} ¢ V. {p\ /E" ~ the purview of the / proposed tax, is CUMBERSOME in
............................................ Dverem ;h!:fpg inwhlchitis GE!E!E!!!! dintht: Bil.l I theﬂ:ft)rc,

,E \\% . \J< -/L 1 ~\4 }\ propase to modify / it and adopt a single criterion,

................................................

which will be that the restaurant is air-con aditioned.1
W /,-\s /& -\l;* will be mo:dng necessary / amendment to the Bili for
S _ this purpaose,
'{-\_ \.D/ s I propose to make some modifications to the
B R R proposa[s in the Bill relating / to deduction of tax at

J(’ \\_o source from certain payments. The requirement to
\\':r\..,n':\\s;xm/ﬁ/ """""""" deduct tax from interest on bank deposits will (300)

\ Lo apply only to interest on term deposits other than
OB\W/\Q%'/&W:\L\ recurring deposits. Further, cooperative land mortgage

! [ A Lﬁ e \\(\ \—f ‘L“ banks, cooperative land development banks, / primary

agricultural creditsocieties and primary creditsocieties

! f ———9/’ < \-\g will be taken out o purview g

b ut of the of this requin:ment We
; ’ C';VLEK e would / thus exclude from the AMBIT of tax deduction
: P\ ~o NS 7, ‘j’lﬂt source most of the depositors from rural areas.

.....

; eh“ /¢,\a¥_ L G E Further,Iamsure/ thatthesemodiﬁcationswxllensure

| S
S N low = > that the small taxpayérs are not put to any HARASSMENT
"""""" L'D%L,L s "-\Qt 1S a result of the / proposed requiremeant of deduction
\< o ‘Ee ..MVO'V of tax at source from bank interest and WITHDRAWALS

L’D\' Gy .,a“\ \,‘; . _from the National Savings Scheme, (400)




Sir KailashChandra's ‘SHORTHAND TRANSCRIPTIONS* L (back of 266)
Hon. Membersmaxggmt_l_lg_tunderanexisﬂng _ R | 91 -
- prowision in Section 197A of the Income-Tax Act, / . u .___" ,.;Tf ~AFTar
- individuals not. m;; any’ tax ) moblain, ',_/L' _
payments ;vith(mt deduction of tax at source by \K“\a M \ \.!,\ea
furnishing 4 declaration / in writing in dupli ~—
prescribed form. ¥ am. directing ithe knco e-'l‘ . \Lnlgh\znlz;/ {_w
Deparﬁnenttongewide Mgto/thispﬁfg :

and make the REQUISITE forms avaifible st the bunk 'L_,, erer. \f"l S\MH

hasbeen brou otice that the / proposed
‘ mquﬂﬁﬁ&wm ﬁrmtmmp;%h‘%is\:\} \’3

from_races and payment of commission on sale of
lottery tickets (500) would impose an ONEROUS burden | e

_on persons responsible for paying these amounts, With - . Lo \,_/0 \/.l \L_Q/Qb
a_view 1o MITIGATING this hardship, / I propose to

provide fora THRESHOLD limit of Rs. 2,50 g
Otorasductin ‘“— C,J AN
_taxatsourcefmm/_m&om_ ¢ races., Tax \__,\ > 3 §
will be deducted at source on commission etc., onsale . /'"'\ Z( ........ e}'\ Q\ .p
of lottery tickets only if / the payment at any ti.me :
_exceeds Rs. 1,000. : L“ \QB—J) F\ﬂg
IalsoproposetomakeaMmy_amendmem \-; \r:(t‘..\.\_\ /l( ~\

to Section 32 / of the Income-Tax Act relating to-
deduction for depreciation in COMPUTING . business .
profits for tax purposes. (600) Under the proposed: ﬁ—;ﬁ
. amendment,; no depredaﬁonwﬂlbexllﬂwedM‘LL-_ﬂ
of any plant and machinery the cost of which gets /.
AMORTISED, in one or more years, unmother,i‘s\_ﬂ —_—
provision. ofmme Tax Act. : ek } P,
' The Bill contains a proposal 7 0 amend Section
273A of the Income Tax Act and Sécdon T8B of the. Y 1 N
Wealth-tax Act / to provide one more opportunityfor L.;" g
disclosing unaccounted income and wealth. Hon, n _
Members would agree that this facility should nothe/ - '_ my TR
.open-ended. 1, therefore, propose to provide that itwill ﬂm ......... eeeseze RN o T e
' beavaﬂableal;uptoalstbiamhzooz (FO0Y T "\{( \ ' :
_ TheBillcontainsapmposalug_g!_gr_m:n o)
" DISCRETION of the Income-Tax authorities to entertain \—’\"44

applicntion ffarmgmm_of m&: or religioua
" from the creation oftrmt / or establi ot 5 \.%N
institution. It has been poinwdoutthatﬂais proposal

may prove to be harsh, pm'ﬂcularlyfor/n'ustsandf'\.\\
institutions in remote areas-who might fot be fully- \N._ NE
informed about the INTRICACIES of tax laws and | “"\- ....... -

. procedures, /___t_hggo;e. propose to provide thata
'&wtoranimﬁmﬁmmayapplyformgimaﬁonatm ‘1\1
time, {800}

owever,anapplicalionmadeafterthe ofone \ _ _ i
~ ygar from the date of its.creation or ntwill | - \ 7T AN e Vo
' relatebmkw/thedateofs:mhcreaﬁonorestablishment ‘:';—" PP ol AR . 2 - A

onlyifthedelzybeyonifﬂ:u:iniﬁal isforvalid*\
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- SirKailashChandra's ‘sHGRTHAND TRANSCRIPTIONS’, F-35, East of Kailash, New Delhi
' . 1l N NO. Speech of hhi:'l (:‘Almmetﬁ:‘
L and lndustry Mlnhncr }

- \P“' \’\ SO e wwer S

Government and the mg@g;& of t.hg Q_ab_igﬂ-—-{h,e
G honourable Fipmance Minister,. £ myself and the
' Prime Minister —have spent several sleepless. aights

"__"f mg over /. in 1992 - Shri C. Raiuopalachar i, who

-h,, 5 7 { o 9f__ AT :henmegh;gmmm_ofuadm, had brought )

""" is problem to: the mm_g_ﬂle Gmrgrnment

a/ ( \)'\ /p? ‘C"o Z X ' the afea. of. mﬂg_g might he lncreased and.

" gf the lNTENSE an&m of the handloom weavers

’“’L ? f (') AA,’ { %‘C‘ -in / South India; The Madras State; as it then was,
_ retained the largest number 6f handIoom weavers.

here is no point/ in oor saying tbdaythat millions-.

o Q ot h—f‘ Q_M_Lp__
T ‘/D" 2'/ T"‘“ﬂ / of families are suffering or in_ our EVALUATING

\ s’ 74 . J k, theni in terms of numbers, / fof tﬁe rea.-som thae
('% ‘\) )J / g-‘mu' m;js_ﬁ_qgalre all'wrong. But dcnying

_ \/u LLM';-,—-\ s l}u that the mofWgMﬂgM! on

the. handloom - induatry is. a ‘very: ap_p_g__gj_ghjg '

:\_. , °.‘\\J&. t‘v‘_‘\ number. ;t ddes not ‘matter whether the total

et c_/‘ \C"b o 2_’3("-\' {6 (“"2002 \,,_ in 2007 . 80, we peed not quarrel’ about the numbers
. a.ffected. JIf there are sixteen lakhs of LOOMS and
- ) f.._, H/ w,\';‘ - fﬁ 7o) ithere are eighty lakhs of people starving; there are

‘a number of / people who starve becaunse of these

- rq'ﬁ/&/"\sa)y %\1/ unfortunatewewerswgemuganywomw |

is ne income, o food, starvation ey and. the, mis

-~ e, 57 -l :\__ ’ Z k(" ! multiplies. It is. menﬂgllx a humhn problem; it is
T A \‘ ‘not so much an ecanomic problem;:/ and we have-.

7 " ‘,..;\’E‘,]? gnproaching this problem from:the-human
- ' angle. Jtis no question ot‘ thet:e being any di-:pu te

(300) in_regard to .
> G '\} £ - L/c? ‘unforfunate countrymen, who are dependent for

':_')‘\" h L:_s- \g//'-«,u ptheir SUSTENANCE on a particalar type of / Hivifig, -
on a particular type of economic activity which

---------------------

‘the / respoasibility of every citizen of this country

placed into power,. to_ see /-

| “ /\'? M ..... /P :\? -—\ ‘the Central Cahinet / have been i regar

""""""""" ‘methods that have to be adopted, whéther an

~ \‘;"7"‘4,'\ l\m/ \Z /‘L» OUTRIGHT rescevation would help Madras. - (400) -

{ ‘ ﬁg L’—-{{,. - on_this problem almost from the. time when we -

_('\ 1~ sarees and:i ies might (100) be reserved: for )
_ y Q (- ndlooms. was IMPELEED to do that because

,
e e o p e e

‘namber o anaiooms (200)is 28 iakhs of T6 lakhq ‘

s L.u\ﬂ L\ o '\k‘ basically is UNSTABLE: But, somehow or other, itis -

A\ and of the Goverament, wh h the citizens: have
—\IV" "\&&' MLAQL e hat misery is -

. > 4. AH th d.l i 3 e bk ' s
. LL"""’ é b\r%h\ﬂ\-\\)é-c’ﬂ fu%{,‘es, Mr. IR:j go:,i;]::;aﬁ and e.me::::':“sgf |




" Sir. KallashChandra' ‘SHORTHAND TRANSCRIPTIONS ' * * (back of 267) .

“In point of fact, it wgnld not have helped - _—

. Tamil Nadu because of various circumstances gnd : % 7{\ w ) \/J"\
the priorities of movement /.which is an 4¢\/L\

¢ . OBLIGATION that is laid on me as Commerce and ...

! Industry Ministet fet. We were able to indicate to the o

ST / Railway . mu_:;s;;gtion that since the dhoties ——"».J?z&

A Qﬂ e

R ol | )6% L_PL
and sarees were ‘availablein plenty. in South india, ,

the priority o need nat be / given for mill-made Ja\ f “]n
-dhoties and sarees from Bombay and: M s
‘It must be CONCEDED. that the. reservation . m ’VO‘\\'—‘ ’11'-

artificially: FFFECYED / by means of utilization or -

-a correct wtilization of priorities has given Tamil /‘\:\L/ \_\‘;13 —\ \64.
Nadu an advantage far above the reservation (500) \n\ Ao V

that we have achieved by laying an EMBARGO:on \\/L m Lb\,\/\) 6@

L * “mills that they should ot produce more than 60 \ o~ s -

[ " percent of / dhoties they produced in the_past. So, - I,JT';_{Q((_/-’ \ 60\ '

i o the picture is not all the same everywhere. What y \J‘Q I -

: - is good for Tamil Nadu / is not good for U.P., Bihar, \f.‘\hx)}'\_}_! ....gu/:ﬂa kh

o ‘West Bengal, Orissa, Rajasthap and Punjab. The | mwy = L

-  net result of / our regstricting production of dhoties L. Se

- . - by mills in the injtial stages had resuited in the : _

P prices of dhoties goingu ), / because in manyareas ) an/‘/./q-/ \\;-4

. .- the _g_g_@gg_ m industry did not produce dhaties. . _ g I ) W o

L Actually, before 1950, U.P. had (600) no logms ‘-:'_C}f\/-"\’i’ AT

P producing wide width h dhoties and sarees Ena 1t - .-} M~ _ -
: o was in 1950 that the U.F; @vernn_;gg; / financed- ... Na\-.._../ : .;..\...... \:‘:“
Lo " “about ten looms for producing ‘widé width dhoties - A '

$

~ and sarees because mg;y_wm in short supply in / ) 'S AP

'_1950 ' "/\ ‘\’U’jl

' 1t_would not be right- t’oz the - hgggurnbjg

M___saembe to swmmgi_rqnmmat all that ?

/ we have done is an EYE-WASH, ng_c_m b
cheating somebody, that the mills are cheatingus *

and that / we are cheating the Membérs of

P, nt and the public 'MAYBHE, some cheating A

. does take place. After all, if cheating-(700) does \ "\.d'"\.
not take place, MMS_Section 420 in the

._,Q._M / we have pruvision in the EGLL L%R“? 428.. \B

Z:-‘; . Sir, the position today in regard to the .. "57‘(_“ L
. *  handlooms alf over has/ slightly changed. 1 must .
% :' " say this that 1 am pol really boasting. I am- only é, - D c:k\,-:/ \l ........ 7’\...(
%] . doing my duty, what is / my dutyas a mb. . o
3 - gg Cabinet wé 1cl; has been put in power by the h\ - r\s S \ S“‘ X
F' . ' i;gxg_i_ any item in the. Q- "\’\-—4 ~ w z -
o . _ gnd;ggg of items which the Commerce and .. —%...._.-r’
e Indust{ry Ministry is responsihle for, to which (800) -
i : 'IDEVOTEMM houldsayitisthe o/&a ) \.‘LY /)Jl »...../2‘,
o o ‘handloom industry. Sir, hano le’
' knowswe have hardly / any Mmi&&. o\"—t—“"—"— N7 (/’ v"""’\; Ly
iE 1 and my colleague, the Finance Minister, have v/ —~ e
£ -~ hardly any difference of opinion in any matter. ... '\;.5'\""' i :_:;;.‘

(840 words)

e
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e ""\_Q/py\ ' When I move thisresolution, _a;n;warethat
CT R e\ A > 1wlll no;bgreceivedkindlybycertajn sections of

o | . 9 TIONALIS Aﬂgﬂfmm interested people. and we
L}mc\\*‘r?\‘/\q’;\xﬂ have heard statements from the ggQKBQMEN of

.Government, / NEVERTHELESS, Lm_!u_pmgg_t .
SRR . this House has today an occasion to discuss this
al ML *i problem. lamsurethatlf!theml'_uiglsjg_is
\\’/-c\n'\?r going to speak, he will admit that this is the most
I;Lurning problem agitating the miad / of the
3—...4.0 working classes in India From’ everywhere you -
— . Rearthe cry. Infact, after f this motion was accepted
.................. and (100) news came in the papers, hundreds of
- ;_e_lgmme been received by me. Most
A surprisingly of all was, not oaly ./ the workers_
- . engaged in the jute and other mill'industries, but -
b ) [. also the workers from many- other. sectors,

_ a,}_ll_@!diﬁﬂ agriculture; are writing / to.me. I have

Bota e%_lmxhose letters here F rom Kerat
_- . get letters from. ag Itural workers / who are

Ymd jhrown out Of employment by the 0' COMING of.

: M for we have got a C‘entral-

@/—" ﬁx‘\Jv—}/ﬁ organisation / ‘and about which our: Government

" : . Seem toheso happy. Hére, I have gota letter from™

> Lﬂ " an employee of {200} a bank in Mumbai the ,l_lank
of India, H that 40 temporary employees of -

‘;—l "\-{"\_ﬁ’\‘/?(_ n\](\ that Bank are / going to_be thrown. out because
A ome mg_ehgnjga_l device is.ahout to Ee introduced

Q A AT f:PFSo this is a queéstion /.

\:\ A S ggﬂ___ﬂre%llx ‘considered by thi Hn ise, W

N s ¢ 6’91 /f'\;( \J—/ S€riousness which it deserves. .
3 We_..are not  prepared. to- / discuss

: —'-\-—\ ey . raﬁnnalisaﬁon IN ABSTRACT. Genflemen who know
' ? N k‘: \ h" ] much about it do well not to waste their time

in telling ™/ us. about the- advantages: of . .
‘-31\‘\_\{‘:}) P)-J /‘P"‘ 'mdg_ni,wanddevelopment of machineryand
. all that. They are-all well known. ' We are (300)
" 1—’ 11: !‘,‘(""Jb\ discussinﬁ"’“‘“ﬁﬁkcnﬂm problem ih concrete
~ I YW -simation L
/'\.!.G— \/') r«) NW,Mmrn,m:gmnl toﬁxetex.ﬁle :
~t \’)/"(x C"}.,(./ mﬂuﬂm / the ‘largest industry, occupying an

o \._/ G J S important pos!tion even on a ‘world scale, an’
- [ = - .
A\ 4 = industry for which our people have. fought with /-
p— AT ST ;Ln.../vdm-/' /SWEAT aiid {¢ars against the British. It employs. =
o~ Ce nearly 7 Y/, 'lakhs of workers. In this industry, W
- }l \QQ/(GT‘?-—-/ ‘7/ 9\\- raﬁonaﬁsaﬁon / Q_E_xintrodueeituris proposed :
/-b . to’beiatroduced jn all the centres. Egjgu_lxwill say
H .............. 'R-.-(?"’ .............. m-/ﬂ;a; this is done 7 in ini ‘of production,
» '\e\:?:v -

because only last year, we heard cries of ove‘_a::
?f production raised even j_g_ﬂy_._!-_l_gm (400)

\Q‘-&* hcat f-"t““"f"‘
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C i the capitalis' “Concessions were freely granted, the.
" export duty ga cloth was redu'_"j and the gxcise duty ‘fﬁﬂaﬁ_\n | Gy A ).‘;

'__';on medium ‘_‘_CQARSE cloth” was raised, /- (500) * e)’\\r "o, iy AP

. "-:}Govemment, tl:lntis @ minor matter,

‘rationslisation it the name of the ordinary consamer.’ ﬂ S

_ ..'thaught of ‘the ‘consumer then. " now speak-for v c-d <'
: /'lhe mm.ownexsdo pot'want mare profit. That is not- ’5‘6‘-..4 > 'E./

Sinne ""”"‘“’m:zm i

[

I_egi_l.gisoneofthefewsecmrswheretheggg_
nﬁ___ Five Year Plan hayve been EXCEEDED. ... va-r aﬂ{ﬂm(./

T e\ S N

NOLAL "'GIK)SIMOEmiHS
"'.ment. of course, standing/hemeen l\ ""'"2003 t/ J, ‘1\\4-’

“nd the workers, diglop} remain QUIET. e
17 RESPONDED mthemmmgh?ng of < P23 L\;’—M'E"%

mm.nuttothe

' chmment ¢"':-Q/ 7, \Q.A A""“ﬂ-i) .g

\ \.
ha:?
e, “The: problem’ before the'%\ S .’4:-_9

- ' .isnotoneoffallinpmducﬂon, ,,-\\ ‘Uf

A

X (600) erosi _, ""-"';-- \,}f\_\w g..n‘hﬁw-’u\ E
or "‘fmetmmv last; the’

S

not: aaam ‘\
N : M result in I. “}'m l—"— F‘Jﬁ M\'
__M\-n

dmmnmm '3,..4 ........... ACTIANGE

said that th .: __was f nothing llke a V/"'EQ, "‘}\&J}—A L“"‘B\..s.

et T3 sation He said that the —,
' employers -had - prepared a scheme' and the r- —\:-/'5‘1 ,{’-\; o -

- Goverament's efforts (700) 1o see that a formula ‘
agrecable 0. both 1abous and emplovers should be 4'\»«9&.«’\\)‘ AN ’\}r hY

Mmmw,hermnmmfm ,._._.._.,(
iaboundtocogg_intoeﬂectwheﬂler F\.,{b.:ﬂ-)?l.al"" "'5‘\
theworkerisgggg_tgb_g thrown out or'not,”/.and he

" -mthﬂtmemﬂmcrmentbﬂwmtheh S —"’\'D; 3

Jasgmen i B Ly ooel e

- % l’ull mponsﬂﬂﬁtybemmnnot
. “._“I

d .-*4-"_" t,thisgmmmyﬂmw-\._l n—lm-d }',\h

"";theworhets (800)whot:re_ : G&utgﬁtﬂmz \‘U%-’ \"_Qg—n QQ\:\J\?M
:heix 2 ¢ m /etli:lreyarepr:c;gedfmmmm mn ; "’ \...-n .l@r}..
. and somany other Bardships. | " (840 words). m“;’; \, '\’71‘3:\3%/5_5:
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SHKai!ashChandras ‘SHOR'I'HAND TRAN§CRIPTIONS’ [ speech of hon. m.ﬁ,.t..,-..f'}

SR o : e W Employmtnt and Labeur
i Nt At AR L mak gy ™. . After’an EXHAUSTIVE speech that qy_hos.:
' " colleague, the Finance Ministes, has made, I have
\ to say. / The reasons for the modification
- ’?_,\ — o eAwmgmﬂmMgiven in the statement
....................... .231! 'ANNEXED to the order of the / £ :
. dated z-ith August.‘ (998 , and placed n T )
of t w .‘r/--%z___gjggg,_mc blication of the °

---------

of growlng DISCON’I' on both sides began to he -
-~ heard, /1 have: been ‘greatly concerned on two
Ao aceountsTFi ave beep most anxious that
‘the state of tension (100) which has existed i the
‘relationship between employers’ and employeesin
* the banking field during the last five or six years /o
- -should relax and give place to an ENDURING
'relationship, ‘based . on. goodwill and
- CONTENTMENT. Secondly, I have been equally /
‘anxious that while the terms of final al settlement of
. P, L the dispute shou Lie. such as to injure the
L - N CAUSB '/ of banking in the counfry, they should be
"4’ i fair to the vast number of what are known as the
lowest / categories of bank' em{uﬁﬁ; and who
kc f}p —-:——D \\J— havep

utap with much trouble and expense du ring

........................................................... - a“ these years of LITIGATION. (200)

‘It is true that Government has been given the
power. under the Industrial Disputes (Appellate
r_gggal} Act. ‘to Accept, / reject or mo ify the
ward of an industrial trihunal if and when
Government is satisfied tha XPEDIENT, / in

‘the public interest, ‘% %M&l}g disputed
that the ‘said ‘powers shou d. be exercised by

Government with / due care and CAUTION in
EXCEPFTIONAL circunistances, and for very strong

IB”L\J‘\‘Y\-{\ ’!i + k . reasons of publicinterest and that the modification

P - ’L‘\’L of / an award of .mindustrlal tribunal by ¢xecutive
_ ’ _ action is ‘PRIMA FACIE not desirable. I also
Nyp T -/’1 \e \""""bUBSCRIBE TO the views (300) expressed by many
- e e W honourable Members that the SANCTITY of the
‘award which is in-the nature of a judicial
"PRONOUNCEMENT / should be respected by
‘CONVENTIONS and PRECEDENTS. Honourabhle

Eemhers have' heard coll€iguie, the
fice Minister, how % l? il_g"—f @rﬁen of the

A ellate Tribunal ‘award t have ‘BROUGHT
a crisis in the hankmn Bdustry. Jdn -
particular ‘he has /. how banking

. facllities in rural areas migl_:t have suffered a
A, serious SETBACK on account of the burden. / The

\4mrguments @t he has ADDUCED are before the
. “hon. Memhers (11




———————— .

Sir KailashChandra's ‘SHORTHAND .'I"RA-N'SCRIPTIONS’

lfanybankisreallygohlgtosufferaseﬁou“s

setback, I am sure that this House and, /I VENTUREtO ..........

. say, all sections of -it will accept the necessity of -
modification, however omch they might maﬂ!
condemn stch / 2 step as being bad in principle and
unacceptable in practice. After all, itis only in aheaithy -
economy / that bank employees or any other groups-of .

wage-earners can hope to secure a, reasonable living. -
- No doubt, Government / must take care to see that the

. awards of judi¢ial and QUASI -judicial bodies, ARRIVED
AT after the most exhaustive (500) studies and
. researches, are not lightty BRUSHED ASIDE and that
: nonebutthemjmmmaﬂmdm
- justify any / modification which might go against the
immediate interests of the weaker side, that is, labour.
Government have placed all their / cards before the
House and it is for the hon. Members to decide whether
theirjudgement is right and / whether ithasbeen taken 52

_ (back of 269) -

N £ T 2 )
«30_?-\(—3 O\ .
LS—( 0N e L O u\ h

%%/‘f"'}? wk%ﬁo

VAN

only after the most careful copsideration. ‘L Y

It cannot be a pleasant PROSPECT- for an'y

Government to / pass orders which will have the effect-
of DEPRIVING low- paid employees of a portion of their

EMOLUMENTS, and when (600) they undertake such an
UNENVIABLE but perhaps inevitable task, they would =

. be doing so after careful consideration. Governments
are / no more INFALLIBLE than individuals but no
Government worth the name can afford DELIBERATELY

* or NEGLIGENTLY o CLOUD its VISION and /judgment

by PARTIALITY or careless .ASSUMPTIONS. l__mmm,

therefore, appeal to hon. Members not to doubt the

BONA FIDES of Government. / If Government, in fact,

have gone wrong, it is for the employeesto place facts

and figures before them / with a view to PERSUADING
themto changetheir decision. Accordingto one estimate
made by the employees, 70 per cent (700) or so of the
emplovees stand to LOSE hy the amended award. If that -
is_so, employeeswoulddo/welltosupplylkisof
persons m_g!g_]u suffering a reduction in their

emoluments, .

Finally, I must appeal to / both employers nnd
employem 1o consider these problems OBJECTIVELY
. mddhpmsionWhefomcMmd
tribunals for: the last / five or six years and have
EXPENDED a good deal of time, temper and resources

v o

’\-—"‘\

&:A\\’oj Nl )'Qx:"a ”

T

e e

’\'\?“"Qq ANg (\h

o WS N ‘—‘k—\h/m L \)
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DA, PO B N it
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..... L.\ \J\W-\.«\ Yo\ TR
NG YD \/"Qﬂc”?"'(
S
* /‘"_\ AR A3l 5'
PR

(. Z/> (\* c/’ ) \”_%79\3 —

in the prosecution of the / judicial proceedings. It {s -

time that they SETTLED ALL OLD SCORES and got down
to the business of banking. (800) Their own prosperity
is directly LINKED to the prosperity of the bank they -
serve. In this Bill 1 do not / quite understand one
peculiar thing. In all other legislations we have the
feeling that Goverament wants (o take more pawers. -

: (840 words)
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2 \Q “‘Lm | Ls..;--L:,_..(? X f Ci"‘“

| g..,..\:f\ m./l;\?:tm ]) \

y r MMMQz_L -
................... ﬂ..g;.)’\R@..t.. . Mm Sir, as thew
‘\!_ eb“)’\("" - hive pointed out, this B;Ll has_ had a very
......... il CHBQUERHD history. 7 dg no th I:l othel .
e ¢f Pacliament, " after 1f “COuntry became
S "’5. r Q‘ # VJ) ndgpenggl any Bil “has suffered the DURESS of
s so-badly as this Bill has suffered.
_ . BE SAME, it does” indicate the confused
e J 5 S"‘h thinkins of the 7 Governmeatofindia. Really, how

to explain the situation? This Eill has been

| — _.4 M AJ‘L/ \MB.?-\ introduced again in the Fourth % / ég,___!gq
e s

ber, Prof. M puinted out, this
as ASSUMED really a very character

&t musé, '(100) mw neither the
m '\h.P \:& Government nor the persons have heen : ahle o
exphain mﬂym exactly they / want {¢ to g

R _79' j‘L__,. $:Y) with the PATENTS jg this couniry. This Bill was -

\ Vp g.hg_introdnced in the Third Lok Sabha but / i
S assed. It was always said that it wax
(Q L_\ / \(\‘ ('\_ w due fo lack of time which prohibited this Bill / to
L ;_)-c;passed. The life of one Lok Sabha is ﬁm

sed that in the life / of the Second Lok

e i e, e e

mi ha, it was not passed; in the life of the Third
: I.ok Sabha, it was not passed and g 200) it has now
e come in the Fourth Lok Sabha. Let us really expect

k/t.r {"\,. ro/‘—‘\‘E{} L‘_Lgﬂkﬂﬁn_ul will sec a hetter / FATE now.

Jiis oot that there' was any lack of material. As
Lv \J(""N{’_/ J the hon. Member wha just spnke hgfore mg-7
pointed ou!:, q:_any committees were appointed.
a committee was appointed py the
Government of India / (4] go intg.the entire law of .
‘F i

e "\"‘ﬁ,&m}‘r patents. A

. appointed whichwentinto the entire detalls of /

- IWWV\F\)H k‘\,.(!‘\?s patents system and formulated proposals hased on
) ' ' LK, pattern. 'l‘hat was intreduced in December,

‘,,/— ~ 5/’\—13--’ $2003)  72003"(300) but It LAPSED,! da'not think fhat the
- - Government ¢an convince this country or ‘outside” -

é ) (g,,,,_, ‘that’ this piece of / proposed legisiation lapsea

t r\ _...a\(-= b because of lnck uf time. We are not 5o INNOCENT as
\ ...................................... %o all_that hat we could got / find time for an
— ' important law when we_require this law o _be

). .............. t Q/“’ML.\& ............. ﬁ/ ‘passed or {o be given a sh:pe / M
A requirements of rapid technological developments -

/(‘\car\\-\ \-;{_3/_\& ........ in the countyy. Does it create a good impression?

he whole world / has algmc heen iila‘%k&t—“‘.’f
Lw-b.deD L“-_ —'“’\3-_ -( »{ ourpatents. In the last twelve yesra, we have ggg'
o 7,.95| A m aible to do anyth{ng (400) - '
.......................... j :s-...lz.}a“m:&\ *




Sir KailashChandra's ‘SHORTHAND TRANSCRIPTIONS’ (back of 270)
The Government has not come forward with its ' /L

mind made up and it is reafly a great tragedy th‘lt_,t?isl .......... P, ——x-( c'e, \ f E=N

Bﬂlxsoneofthemany;gg!@gmofh much .

there is in the thinking of the Gowzrnhaent VIS-A-VIS /
modern requirements of £CONOMIC develu

C 3 Lt ,./q ~
is only one instance. There are many others, But this —km%!‘*e‘(/\jﬁ
instance is / a clear example of how much confusion l)/ Cxt (o\-ja ,ﬁf\ N_7 k)

there is in the Government thinking aboit the basic

requirements of industrial growth / and economic N\~ W N '
growth which can compensate forand which can realty D —_\H(‘ ;_.(/—’\ra St L

keep its pace with the economic development in Dther ""1.-.--(_(, L_' \_T\- 7__ f =\ L\:_;_‘_
countries. (500) I will ng; go beyond this. But 1 o

certainly say thatT do not believe that DESTINY only / (A7 7" Cax..n....se::,-e:).ﬁ.\.a..
has had its hand in restrmmng th.ls Bill in one form ar S

Jas hac in gn¢ iorm ar —

Ihe other. thL/ﬂJ§ ........... *
Now, this Bill has come / before the House. The

recommendation isthatﬂ)_g period of patents should be NP - N Kb / "'],J \Axﬁ.

reduced from 16 years to 14 years / jn the case 0 drug,s

and chemicals and 10 years in the case of others. When A /h ARWIY '} w A "fl‘ ‘3 r\..a

we dare discussing this matter, er, / we should realise and -

accept gur own limitations. /QQ* """""" *o- ’b/J_U 6—-\‘/);‘

J may just give one instance of the Pimpri factory —-—‘k v
which is (600) a public sector undertaking. This factory - / /""\3“ / J_ f\é’

has invented two drugs. Many countries are wanting > A o
the patent and also wanting to / manufacture the drog. \--‘-J Wé }__xGLV ‘-k'vl

On the other hand, we have notbeen able to manufacture ol ﬂ "
this drug yet and put it / in the market. For, in practice, \MLNJ/ R, S

we have a very OUT-DATED system ofmarket:ing. Our '| x‘("/\di"‘-*\_(a‘! & ’\\f'f
distribution system is not/ up-to-date. In other countries,

for instance, in, - like Japan or America, they k‘—’\__‘;‘\ a /‘\/_\';/ 9
spend millions of dollars / on research; and the __,

moment the fesearch is completed, they apply every Q-./o H *‘j ot r(} ~
. strength and TAP all their resources into the (700) \b

DRIVE to put that commodity in the market, as soon as (S,\,ﬁ ......... /9/7.""‘«':;.:\ ﬂe

the investiggtlon is found)__“_!;g Eruitful. But they a also /

“ML

within a week or a fortnight in case _gs__(m_ml/ thati the Q_y
..... e o‘u\%l k(')k..
product “6?—'Germany, and it_was given as / a LQ:_,\”'\(' ............ (o h __________

drug has not m&. 1 think it was an original

TRANQUILLISER to women, especially CONVALESCENT ™

and PREGNANT women. It was noticed that this drug o e AN~ 9 o* ./
had created some adverse effects/ on pregnantwomen T

and when the babies were born, _t_l'ﬂm found to he 7 ’\_\
DEFORMED. immediately, the Drug Controller in {800) \hl\t N i Bwtﬁ

the U.S.A. issued a notification that that drug should he e—d L} Nz et \Z\vé/“\
withdrawn from the market, and T think that / within a ¢ -
week or a fortnight this drug was withdrawn, So far, L,-\vf L‘\/\ /)2 Mot A )
there were only two or three exceptional cases.

(840 wards) N 3()‘ e CL),,:J:}'):'(v |
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‘1 L TEANSCRIPTION NO. 271
2 I\ LG I had no intention to take part in this debate,
but looking at the different points of view which
LI ‘ K“'\/'{" 22, \bi“;dlfferent/hon Members have put forward, I1think,
L k..-’ ko =1 1 should mention the position as it is with regard
e B o/ to groundnut oil. /It is a commodity the production
Ve— (, ﬁ" \ 25 of which varies from year to vear. It has got, to 2.
> LS /% k \/ large extent, / to depend on the climate, rain and
A\ "—\ '\ 5o forth. Itis difficult to EVALUATE the crop because
' ‘groundnut is grown / i ferent parts of the
— —r\,"‘\- i ﬂh’h country and it begins to move in one part in
October and November and (100) in some other .
, ,,,_.g,,“\; €usX. parts in Decemher and January. Therefore, it is
difficult to evaluate the exact position of groundnut.

O-F ‘Js."‘kr;/ ﬁ_o Besides, / we do not have correct data as regards

the crop. Unfortunately, our statistics with regard
/ . vt ,k\\./ to agricultural production are MEAGRE / and it is

¢ ") h s difficult to know exactly what the crops are of
........ bt

PN T (Q\ w different commodities, and therefore, itis difficult
to evaluate / gven the crops. )
PRV S E’ I would also like to inform the House that of
S ' ~ the total crop of groundnuts, exports are / to the
/ 2T 5\35 9/%0 extent of 2 '/, to 5 per cent. There is not so much .
._Q ofm(zoo) asitis s_omehow or oghg felthere.
E fzkr\:\* )17 ~ So, whatever the export policy of the Government,
Z \ v 1 (4 t reflects on the price structure./ That very small
X W percentage of export has a BEARING on the price

\ -—Q/ Qe \\V (\,‘1 D TR ‘D structure of groundnut. Because there is a / very
" small percentage of surplus, if a little more is

\)—1 m '\_,f—\ﬁ exported, the price goes up, and if a little less / is

exported, there is always a gendengx for the price

Q—D\ﬂ t\ \“\h[f-/'b—ﬁfhofall

‘\1 \o I heard an hon. Member say that the / policy

.Lo V ... Should be such that the growers must know -
BEFOREHAND what it _is. This year, if J may just
........... L= )$\ﬁ f‘r’?ﬂa iliystrate, (300) in the beginning the prices were

much higher than what they are today. The prices
e,
\-r/\} t—;‘- Q‘\ R /f‘\‘—k’ tb have dropped, even though export / was allowed

’\ ‘) L\. (._g,)('] because the export duty was put in. Last year, the

prices were much lower in the beginning of the /

.._..p '! \) \ R l\o ,\ h"“' seasan and then they wentup. | up. Itisa difficult thing

and I can appreciate the difficulty of the / hon, the

¢(J ( L AR, ngmerce and Ipdustry Minister r with regard to
)\_, “’k:‘ L’*—/? what the export policy should be; it is aiso difficult

for hi
.34 fﬁ- __‘,\f) hl, or him / to follow exactly the effect the export

pnlicy will have oa the internal price structare in

N o V') the next year. (400)
MGV S B Y




Sir KailashChandra's ‘SHORTHAND TRANSCRIPTIONS’ (back of 271}
It is very well to say after the event that if the .

policy had been of this nature, / it would have ,b!@)\&:‘l;ﬂ&@

been better for the price structure. I do agree that :

‘it wounld be better for every interest concerned / if \“\1\%——-1"\(1 k. mrt -

knows what the position would be. T do not know

{ whether it would be po ihlefort n. Minigter 4 ,C/L\\U v (\{) vd
....................... ) ¥ n
*

the policy can be of a long range so that everybod O m_\"%lt‘\}_pz% {x
—

ta follow that policy begau s& of the difficulties / 1

just pointed out. But if it 15:);' g__s_ﬁible to formulate a \, . ‘e {—\7\1\)
policy on a long range basis, it would be (500} in TRE AN N e A

the interest of everybody concerned, because s—/t B
people would know exactly what the policy is. ‘{ -------- \ ---------
The question of the export policy / is_also
ALLIED WITH a number of other questions. et
Formerly, we used to export groundnuts. Then, we o QC_X
stopped expoarting groundnuts / except a very gy UL A
small guantity. Now, we €xport more oil. There is G o/\
also the other consideration whether for the oil, / W
‘we should export the vegetable ghee or the —R e o
HYDROGENATED oil. All these mj_ngg%épend oot Sl T M Fh(“’t(./
only on the internal factors / but also on external ‘- 4("_/ —/ Y (’Z,,
factors. It has also heen s%i_d that we should not " - , § (_,“
allow so much quantity of this oil or that, (600) We %';A—(Vué/\,] ‘v-g/

........................................................

Ao

must allow more quantity and by allowing more %

quantity we might perhaps have our prices go up — %n 'c/ﬁJ e )7':"‘“\ CIV""'
/ or perhaps by allowing less quaniity the prices L """""""""""""""""""

may %0 down and things like that: ™ (E DR e 7 \ —~
T "f"e ié also anDther“?‘factDr which has g ot i ot

..............................................................

supply and demand, aad that depends on / our &L il ot
prices and the adinstment of export duties. The 7 7 hayr— A0 2 [o . e ¢
policy, as I see, is that the maximum benefit of the / """"""""""""""""""""" = e 4

/ export price must go to the State and whatever
little margin is left should go to the exporters.

hat has been the policy till now because dé\ —Ax o !) mu—b‘\a
j}ler Q“beena sell'er’s' market é“‘li"(’f, ML]JY.’ Ao © A0 o T PRI g. ........
we could DICTATE with / regard to prices. Now, the 7 li..(/- "’J«sf\;’f}
position has changed completély. 1n the world, it s
has become a buyer’s market and, therefore, / it —H mL Qb
‘has to be considered whether in the buyer's market Q7 &R
we can dictate our prices. As the hon. Commerce - f‘\ox

bearing on fhis, the warld price factor, the world e Wk (\:\ o ‘T{\ N

..................................

Minister / pointed out, according to world supply & '
and demand position, _t_!;'e___r__i_é:fs avery small surplus. "‘"’r\‘\ . \_},..,/"

Certainly, the small surplus or / small DEFICIT M\%"th/ﬂ\—l/ """""""
does account a great deal for the change in prices, -l
The prices go down definitely even if th is a

small surplus. (8000 e _M‘\ p(' .......... ‘_\Y_', ‘

The world prices are so high with regard to olls 4%%‘\?/—)3:;1’(

and fats that a slight surptus / is definitely bound o-1.....
_to bring down the prices. I do feel that the policy ¢ 4>
must be a long-range.one. (840 words) _ .27 e mr A0, ?..“%_ :
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1 would like se into the histury
of ‘these provisions “as they wece discussed in the
Constituent Assembly. / Even at the time when the
present Article 369 was heing considered hy. the .
Constituent Assembly,/ there was a body of opinion
which felt that limifing the Parliamentary
. JURISDICTION in respect of commodities like food,
grains / and other agricultural products fora period
of five years was taking a short view of the
question./ The basis of the decision of the Drafting
Comnmittee could be understood from para 14 of -

the leiter written be the (100) Chairman of the
Drafting Committee to the President of the

Constituent Assembly.
"1 am making reference to this letter of the

Chairman / in_order to point out that the
Ffecommendation of the Chairman of the Drafting

Commitiee to the President /of the Constituents
Assembly was based on a previous ENACTMENT,
namely, the provisions of the India (Central
Government and Legislature) Act / of 1946, which
gave life in regard to the power exercised by the

Central Legislature over / those matters for a
further period when the war legislation came to an

C A luscious passage for dictation )

:\er—f"\" It is not often that (200) one looks back to

wha; happened during the time when the
.................................... Constituent Assemhbly was discussing. But it did

give me / a certain pleasure, when I was looking

) ! A ‘ 1.. oo, 'W _?c,‘) into the proceedings of the Constituent Assembly

\/o to find that a friend of ours, / who is 2 Member of
_______ A____ this House, had the FARSIGHTEDNESS to feel at
the time when Article 306 / of the Draft Constitution

306 was heing considered that the duration of the
validity of the provisions of that Article / should

P\f ‘1 kr‘\? /~b¢ extended from 5 to 1 S years. In fact, at that time
LY A \\cg the hon. Member expressed the opinion that (300)
—;f \ S {5 -~ ':.._./in matters like FOOD-STUFFS, minerals, etc., the
'\ } T power of the Government of India should be ke pt
—%' \.__é( D (__ INTACT. Anyway, the Constituent Assembly / did

--'\J """"""""" \_#/' """"""" b not accept the suggestion made by him.
e _ Even prlur to this particular Article being

r

!\\’\-—h\wl AU S taken up for consideration / by the Constituent
;_, \'_\. . R < Assembly, in the several discussionx that took
2 "\)?{/l‘;\\ oeeneeen . place in regard to the distribution of powers
\e\ ? .;_4 - between the / Centre and the States, it was felt that
\J‘( .......................... P.u'liamentary contro! should hé provided over
csscntial commuodities other than those /

2o £ K.r('\/ EXPRESSLY covered by item 52, List I, and item
33 of List IIT attached to the Constitution of
.7 India. (400)
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I remember the discussions that jook place between’ \\ b( }‘/{r‘ , ,é-(

the Drafting Committee of the Constituent Assembly ...}k
and the Chief Ministers of / the States and the Ministers ', - A
. of the Central Government, and } @_u;_ d like to recall E Q..._..f""w/
that our late LAMENTED / Dr, Shyama Prasad Mookerjee, ( A G .
who was then Minister of Industry and Supply, -, oA AN WA X -5(.
expressed himself in those discussions thai control of \ ’ '
Parliament / should extend not merely to trade and “-- o rereeetl, Q‘“f.{t’ éﬂ »
commerce and the products of the industries which “\,~3 —p i N/—ED T
were within the M ggmpetence / ofpwment, ........... ‘. .................... . . P
put should extend also to other commodities, the control 7 N, O
. of which was declared by Parliament by law (500) to be Dot (;\(Z ST

EXPEDIENT in the public interest. That is, he felt that .\g. ' (i/—] ;BAL.}(Y-(}\(‘;\_%

Parliameat should have the power to extend the range G
' 7 <N

/ of control over commadities, other thaa those covered —t
by item 52 of List 1, Schedule VIL There was a / """"\' e
considerable amount of discussion on this point at that - Y‘ L G
particular meeting with the Chief Ministers of States, 77T
and it was / then decided that an item similar to item 33 A ﬁﬁ 7x _

in List III of Schedule VH should be provided and / 77 "¢~ ) ERE ~ A S
might prove adequate. The present Chief Minister of ,_’f’ ~
U.P. at that time very APTLY indicated that though the %

Centre (600) might have legislative powers in regard to '-—’ P 3 \%7 ,\r\*f ~ I\'L x .L

 some of these commodities, these powers have heen
and are being exercised only / for the purpose of /™~ L\\\'V:;___f(;g A
preparing a SKELETON legislative measure, and that \_5_ """" A S
the provinces are left to deal with the rest, / as the /7, ﬂc el k{/\“‘__‘P
provinces made rules and the rule making even in - k} :
regard to matters about which the main legislative TN ot {,}—g’sw/
power / was with the Centre. No conclusions were P '
reached in that meeting in regard to AUGMENTING the ("L ) / AR ‘:,(M
powers of Pariiament/ in respect of all products which w5 b,——n;\hl ~ So_.
Parliament might consider atsome time or other to be m/q,z;\/l""‘m ........ LA
of national importance.(700) WA A ‘f,,m‘[J-V\\\\’b‘\g“ N
The idea of extending the powers of the Centrein. ... f"“:?_,, D L SN
respect of the development of agriculture including '
' ANIMAL HUSBANDRY, FORESTRY and FISHERIES / and &‘w‘f‘{;&’\ﬁ’ ......... i’
supply and distribution of food was again MOOTED in - -
the Lok Sabha on the 315t August, 2008/ g do o AN 31 7520095
The next stage in respect of the consideration of - k\ -
this matter was when the Ministry of / Commerce and f%,é’p’\h ) "LG—\) -
Industry appointed the Commodity Controls Commitiee. Y Aa ~—
This Committee in its report, in paras 36 to 44, has N N %-Grl/\/ .......

discussed / the entire question of the RESERVE powers »
of the Central Government to enable it t0 exércise 36\9‘9‘05_&:’);‘5/)1—/':5

control over any commodity at any given time.(800) v - |

A readjng of these M would, I humbl-y Lﬁ..kST.....I.!:./.mbx...._;.,.........
suggest, AMPLY compensate the effort undertaken. / « W o\l v R
This Committee held that entry 33 of the Concurrent L@*")air\f.‘.
List provides only a partial solution of the problem . C 2 A , '\/J

Lo
LA

o o N o o S o ™
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TRANSCRIPTIO. 2
S %:\ ' )\{ \..:a'\&}a\\} Mr. Deputy Chairman, Sir, I wish o speak a few
\{) L words on this Bill. SirL!jeelthat there was / no necessity
' “J } meR e for moving this Coffee (Amendment) Bill as the Coffee
- N Board fficientl
-\_‘\ LT\ U 2—-—3 s. adiministration has been carried on ¢ y .

with the cooperation / of all the members of the Board,
\ lc_l - “-""‘*‘I ‘4_/........ /. both elected and nominated. 1 do_not knuw what ;Q

% Q', Ql{,c:—\,,_, k,g? Bill. Government have not pointed out in what way the

elected representatives of growers / worked against the
=
/\, g—y \_%5— interestof the Government or the Board or the planters

—\/ \w\ \g%\'ﬁ (r\\ (100) conceatrate powers in the Centrc. 1 thlnk, Sir,
this isa bad policy. The Government should decentralise

Ul \'“4 Q_A‘L"\‘% ........ m&v powers and distribute / the same among the people.

_—\,_/ Sir, I know that the nominations repretaentlng
" }L' N several interests such as labour, consumers, trade,

V“g u\g etc.,/ are being made by the Government. Till now, the
o o8 /\‘ {—ﬂ: coffee growers used to elect their representatives to the

Th he right of FRANCHISE and used to
("\ﬂ'\b/ /\‘/n xs E_;'Bnard./ ey had the right o and vse

elect representatiws inwhom they had confidence. But

e‘?"‘c ') /\s )\_\x_ /\ \ this Bill CONTEMPLATES to / DEPRIVE the planting

L ramierer oy

community even of their glementary right of electing

a, C_ /\9 e A LK) “§ L-Qo\ theirrepresematives Mobjectandhackgmund
"‘—a of this amendment, I want to ask? (200)

‘\Eb’/ \\:) _____ ‘/]( N/ \ox The hon. Minister was pleased to say that this
) Board ison the ANALOGY / of the eaBg;gQandﬂghat

,\—Dﬁr\’lﬁx _____ *.......... There are three Boards now—the Coﬁ‘ee Board, the
) v \7 > Rubber Board and the Tea Board./ The functions of this _
-%%G\.\Q k “X. D/ Board are different from the functions of the other two
—*\'\ Boards. You cannot place / the functions of the Coffeg

') R VBRIV R‘»* \@Buard on an equal footing with those of the Tea Board

or the Ruhber Board./ The taamc rules as can be APPLIED
C)\ e 1 2 k.-.?,,} c "\Pa* n@\o to thé Rubber Board- cannot be applied to the Coffee

a2, LA ..-._.W &Y k \ n\Board. (300)

/C;"'\Q,? ““““ "Sir, the coffee industry is now facing a great crisis.
NN ’é_[}’l'he prices of coffee both in the internal as well as in the
""""""""" " Ttk f external markets are (bin down from Year o year

. rb NN “"4 6-° "‘i@/’“\/;‘ and the gu-at of pggjgg; gm is on the incredse./ THE cost
‘e/ . of andESTA’lEimplemenmha.s oneupheyond
ﬂa 7 —e\ ﬂV e /3\‘Lim1t. The increased labour wages, introduction of

rovident fund and/bonus and several other provisions

"%Rﬂ _________ x_!_m ,:/L\TDT ‘the Labour Act are standing in_the way of

'
‘) .clevelupment and progress of the / coffee industry. Sir,

b 7 Fd — “1 -
\)\P@li/\t} our coffee Pmducuﬂn}s not much M

/ 19 .COPE WITH the foreign competition.(400)
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Sir, mﬂ;!;_ aview to earning more a gre foreign —
. exchange,our € Governmw__; are exporting more and_ ...} !\%1.-/ .............. . 7 ....... / -

morie coffee./ t.bg pbiect in view, they have closed Vq, \
almost all Co Houses in India Now, we have neither C_ﬁ_\“' t >“kﬂ - N N~

the home/ nor the external market for our coffé€. The g
prices obtalning in the external market are lower than o’Q Sinstiees | ﬁ\-«"\ 4; Jm ---------
the prices obtaining {n India./ This is the situation. ,.J' | Wi WL ¥ '\Oj_/
~""In_this_connection, 1 should like to'say that the VAN TSN, SRR A

Coffee Board marketing policy / is not S9UND 20 18~y z@..gz f.f *@;@m

not : ppreumdandtheBoardrequlresefﬁcientelected

representatives of coffee growers to give sound advice \(\ t\_j x4 h O

(500)and CHALK OUT sound policy to help this industry. oS R e T C-;

Till now, from top to bottom alf are being nominated,/ /\!\ P /__A ~\D) O\
“Exceptrepresentatives of growers. Theyhave introduced O Wiy Solrns it N

the nomination system which is aga.mst ‘the principles \ ~ e it

of democracy. What harm is there / in continuing the Q """""'/""“Y \“""\Qj :1‘\/\“

rightof franchise so far given to the planting community —g Ag", {_& Q \..f~.9 PV G

to elect their represenmtives? 1do not know/ who gave r\\ ~_, ‘ 1 """" /'. \?

this sound advice 10 | the Lnny‘.gg “of Commerce and

Industry.
Sir, even the Coffee Board, when they / came to Loﬁ';\&'—"g{,\ o H&

know that this Bl ‘would 1 he moved in Parliament, T ‘Q"‘ t

passed a resolution opposing the Bill.(600) There are a r—\:’\(“ \ /3\_4 \(—y

number of nominated members who oppose this Bill I h ;

“was a member of the Coffee Board then. When RUMOURS 11, , \9']0& <! '\:\.«.\Gx

5pread/thatthiskind_ofamendingﬂﬂlwouldbe ................................................. )

before Pariiament, they passed a PN&,_’\W&» (\0:1()

esolution opposing this. Therefore, Sir,/ in this
“resolu onoppo g erefore ageo \L)g}\ "\\Q/ s/

demacracy, when we are giving more and more powers ) _____

to the _people, why not have elécted 7 représéntatives k,
"for the Coffee Board? We used to elect our Chairman \‘a q ____________ C_‘ A7 TNy ‘/;f

- formerly and he had a right of appointing labour
representatives, ¢tc./ Now, the Centre waatsfo take ~ (. AW'/‘\W‘\/\?

away all powers and they want to carry on the
administration.(70¢Y Should Theéy not like 10 gét the b,x.m-q___./"o 3%\_/’
co-operatipn of the planters, growers, consumers, :Lr/' -4

traders and others? Why should they have the /
nomination system, 1 ;Q_no;duﬂerstan Irequest the P L o
C:)‘ Doy T W= L 5L

hon. Minister to consnder this cas€dnd see to itthat the ) S Wt Y "
/ system of election of the representatives of big growers 24 » AN 9
is retained and the planting community is not DEPRIVED C\.—&,) t’HC.-,A?\a/J

OF their / right of franchise which  have exercised N ;
so fat . Till 'ngw, the administration has en carried on 4‘5_/ = Bt \')A ?/(—dp)?&

very smoothly./ It was going on very efficiently. The : 4 5
present(’,hairmaﬁ‘fs“nlce gentleman. Heis takingalot UL%X“W!&\"\U):

of interest.(800) ' ’ J Y
.1 propose even the Chairman should be elected as a Yot fe. bJ’ ZL"’-/ ----------- >

er of cou mbers of the Coffee Board a \ KFANL'NX—\,\;P

I1request the honourable Minister kindly tosee that the

Coffee Board is given the right to elect  its own < o A )
& vords) TN Q.o 2L \.C.L_y

‘Chairman, (840words) * S P
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TRANSCRIPTION NO.274 Speech of honMinister of }
\ ﬁ 2 : { Employment and Labour

PP = Zky L‘\A The measure before the House is intended to

¥ remove some GRAVE deficiencies in our arrangements

SA ST e NN \\!_,\( kl L. for the training of technical PERSONNEL. / 7 time,

............................................................... in any conntry it would be 2 matter of %
-‘L 0. '){\ L,‘\),( S,’fj < """J_ importance that for the functioning / of its industries

"""""""""""""" there should be technical personnel of : satlsfactory

\ﬁ.l quality and in adequate numbers. For India, at this
xx\ % S‘ i L__,W stage/ of her economic devg!gpmgn;, whenthe country

/\._DQ_‘\ /Au A_/S"/f——is making” thé maximum effort for rapid
“" industrialisation with a view to achieving / whatwe call

. \_ob E e, M/‘—-&k) self-sustaining progress, there is nothing more
................. oz ow - e im t’ ng the REQUIS"‘ES for tb_e S‘u{:cesh Df

q_p\/%(lgﬁﬁk_‘-‘ '? & our Plans, (100) than this one factor of the availability

of suitably trained personnel in sufficient numbers.
A '\ \x G Lr/ o This deficiency has PERSISTED for some time. / It has
"' been brought to our notice by several committées that

L} \/\-"L\ Ltv " Q} we should try to PERSUADE the employers / 10 make

arrangements for the training of APPRENTICES. The

Vo kl 'l_/ ‘Lb‘“ p—")‘—s Commiftee, of course, touched the guestion of
INSTITUTIONAL TRAINING also. / Defects are to be

M 1_/ ¥ /ﬂ\\_“::—-ﬁ\ ~2 removed in the case of both kinds of training, viz.,
i A ™ institutional training and apprentice training, Regarding

A \\h—b institutional ¢raining, / in the course of past ten years °
we have succeeded in making adeguate arrangements.

2 — =P 7 We had the experience, (200) in the course of theTenth
‘(9 R 323& ‘/’L """"""" Plan and also, I should say, the Second Plan, of shortage

103"' O V‘,) . " WAL K,(’ of technical personnel of various grades / for certain
K_, """"""""""""""""" industries. Therefore, we setup institutions and training
2 P ‘) v R centres in order TO MAKE UP that deficiency and/ now
¥ \Eg :L/ we are in a happier situation. In respect of many

Q C lr} “ / --/ categories of trained personnel, we have now adequate
N rangements / for training. In the case of CRAFTSMEN

b\l N'rb\ 3 - N to whom this measure refers primarily, I may just give
""""""""""""""""""""""" some recent figure, / At the beginning of the Eleventh
L’\- '! 1 tox “—'\ﬁ N hb ive Year Plan, we had facilities at the training centres
‘5_, o of the Ministry of (300) Employment and Labour for
= Uv-\[___ n/_, \ y training only about 10,000 persons and now at the end
\( :L/ of the Second Five Year Plan, / the figure has risen to

b 7 ké L 2 9 42,000. We have PROJECTED vurious steps which will
""" 1“(..‘/1 ?ﬁiﬂ enable us to take / this figure up to one lakh at the end
g ("\k_ » 2 of 12th Plan. Similarly, in the matter of technical
LA T SRR { ¢ 3. W Y A T I T
l/\-c wal b & education of / higher grades also, the requisite facilities

L8 /;._/‘_. H2(xe”. 3\/’ \a ru«\o are being provided so that we do not ANTICIPATE any

serions difficulty there. / But, obviously, training in

G N2l (_ L.1 2th3ﬁ=“"""\\ institutions is incomplete without a certain period of
L S ) 1 7} What is called ‘INPLANT’ INSTRUCTION'which is very

\_/‘_ necessary. (400) -

.

/‘" %A Aot
s ‘i«"&*ﬁ:f}’m o2
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Therefore, it has to be ensured that they get some : '
przictical training. Now, we have been experiencing )l\jt-—\r‘\‘\-ﬁwl«xm

certain difficulties / in_this direction also. We have > (\, —re.
found difficulty in placing the youngrien who come '/\-\'Vo(""b..o %IA-\_J( ..... ‘Q.q
out of our institutions in various plants / and industrial S p — N7
establishments in_order that they may acquire skill by u:"‘""\:j' . uko
practical training. we have found much greater difficulty < ((\C—q N\ U A\/-:—— _
regarding/ the full course of apprentice “hip inthecase " “T Eat e T {—

first. / Sir, I may explain that there are two aspects of _

: RS )
this legislation for the training of apprentices. (500) — E d \'\rb
One is the objective of regulation and enforcement of PZ R B (‘)/\ - t"fz’l"’

certain standards so that ifa person receives trainingin /7 /f-y'vr\h W%} Ao

one place, hecan goto/ any part of the coungry for that
type of work, because there will be the gnarantee that L‘-"\oz—"f‘c—‘j"—"’\‘(k:\"_

be had received / training of the requisite standard. G\ . Ve
That will ensure MOBILITY of trained persongel "“')f‘\,m/‘-L/Lf 'Rx
throughout the country and also ensure that proper /

standards are being observed in training. The other “'4\"\:"3\,(:2'“ (‘\‘g/\_,
aSpectisMwehavetomakesuremmﬂ_eareabletgy 'I/‘
/,provide the industries with a sufficient pumber of %**c’{.vw

technical personnel of this type. Therefare, the main <
objective which is (600) sought to be implemented \\JU'\L__,MC;L(-DVA

of those wha do not go through the institutional training /"‘"”55—“\\-\, ......... ; J_l')» LY _.

through this legislation is thatwelaydown the standards
or pravide for the standards / that have to be observed )é ‘>Q/ZIQ-"/Q£°—\
in the course of this training programme and also that e e =B
the industry has to make arrangements to / provide - \"'SOC;“;LL(\F’\
facilities for a certain PROPORTION of its em: loyees ) .

: ’ -, SO IR

being admitted as TRAINEES for apprenticeship. et M B

1 will sow refer to / the various clauses of the Bill \—e (. N
just to explain yery briefly the scheme of this proposed P b\‘k’t/\"’»/’u
legislation. Chapter Il refers, / in the first instance, to el 4 ‘\& Q'\)@s s

the qualifications for being engaged as an apprentice. / ¥+

The age should not be less than 14 years, (700) and u»ﬂ\_s N G
certain standards of education and physical fitness as f-s?,v;,} f,\:r\?u »C ol
mav be i have to be satisfied. Then the / | N\F AN o G
procedure is laid dows as to how an apprentice enters At W“
into a contract of apprenticeship so thata number of / ®\* \L - '\_,\\L } ’ ‘\\.bL‘\

conditions AFFECTING the relationship of the
apprentices with the industrial establishment, withithe | “"’9>\‘€u {9"\( '\Vf‘&

employer, are properly laid down. Apart from these .
conditions, / it deals with various other matters which \"Lbkyn‘k./Q“V/::*’

are referred to in SUBSEQUENT clauses. Sir, the period <, .
oftraining / is also to be prescribed. In the case of those %vgu."\.;\/\lzq
who have passed the trade tests conducted by the :

Council, (800) the period of apprenticeship shali be %QT:W_J{L::;]’

determined by the Council, and in the case of other _¢ ,

apprentices this will have to be / prescribed. Thereisa Q\%Qg\_‘:k—\xa'\)
provision which lays down how this contract could not ?-L .
be brought to a close. - (840 words) [ﬂn(am.\\\\gfe%
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- » g FRANSCRIPTION NO. 275
"""""""" L ‘Q/'Q"% Mr. Deputy Chairman, Sir, 1 riseu_t_g’_ﬁ_l_x_ppmjt

— \,—“"t o? e A 4 theMotion which has been moved by my friend. As

L

he has / pointed out, oilis avery imp ortantelement

and ESPECIALLY Thogé.cgﬁ'ﬁirieg / which are inthe
process of devefopmeﬂt“ﬁ'ﬁ:‘fbun'd'that if they
were to base their industries SECURELY on oil, 7
he whole development is fairly quick and that itis
possible for them to get good returns in a short
timé. ] §0, while fully agreeing and even
EMPHASISING the need for the patignalisation of

st T =

afraid that because O f the past mistakes of the

Kecolution today, it will not be effective in one of

e LLL
‘//\\" C/ph\L__Lft)ﬂ-—ﬂghe most CRUCIAL sectors of the oil / industry,

- _ —D namely, the oil REFINERIES. When agreements
s._.—(./;/\f'?a'ﬂ- ........... 3\ wereentered intoby the G’gvggg_gl_f_gggf}_ndia,W_ith

( -——5 > — - [iragtgeeires - - 3
\N‘\vl‘ TR A - - TORSE A N Government of India even if we were / to pass this

N SN A the oil refineries, / many of us pointed out that
\—‘q*-’\” ............ /\mt these were INIQUITOUS agfi'éé’menté"hﬂ_d they - will

—5 T Sork againstthe interests of this country. / Atthat
time, our voice was not AFEEDED and it was said

& L\ S )y W‘%‘ from the side of the GOV rnment that fhey _h'é'Ii(_"zOo)
' * gA MM done all ';hétt they cﬁuldf? protect the ngé‘fésts of

>/~ the conatry and that the ™ agreements marked a

Ve F s the conatgy gad th
A T \-,( pemene e (fyrther stage of / development in our ecoOnQmMy.

. [ </ History has shown that the CRITICS of the
Q\ N TR s Government Wére Fight and the SPOKESMEN of the
¢ -2 ‘f{_rsz—- 1\“""’ J'Governpient were in the wrong. We know that
N to / see that the f)‘i_lhi'_r'i_i:lust'_rj_r‘ develops as fast as
' g\~ N ) possible in the ,‘j}ﬂif..??c?qfl‘}—?‘,—_l%%-.ie?dﬂidé all he
‘ At § ’zbz‘x <’ can / to see that the industry is so developed. Be is

" < ) gs_Q trying to sc¢ that the profits that are being
s, 0. DL x....}-\ \)5\/\_/3 (300) earned by the Mﬂcompames@f&ﬂl

J \ as by the refiping companies are hrought to some

\»31.\'3 p‘ﬁﬂw‘.y‘/mﬁ‘m}&}éhsonahle level. / This' House knows how difficult
this

task has fecome and how endless

"}K%&JA\’G}‘QMW NEGOTIATIONS have gon€ on for years before any

L—_" K ~ CONCRETE./ results could be had. At first, we had
W} S el A w4 only half decisions. Today, 1 do_not know if any
&I | FIRM decisions / uh:we_p_qen_ tg!;_gg—-—decisinns not

f erpment but decisions

) N —a, . which have been aééebtedﬁ]{,tﬁésg / companies—
&Z——m\; . ?;\9 (e o) ' dayisatallin

- v =

only on the | rt of the G
------------------ aadwhethér the Governmenteven to

kb‘\ﬂr\.‘%gch S ... companies. (400)

in the industridl development of any country today .

ail industries in all its aspects in India, (100) fam

(’ ¢he presént Minister in charge of oil isvery anxious

45\9 a pasition to enforce these decisions gn_these

e B
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_Then Sir, there is the ‘question of distribution, .. .
We have got the lndian 0il Corporation which is . Cv\.Q.L\f\ %4, _L orr )

rtakin l‘____.-"_-I'!__I distm"‘ :_-.‘—\
§ the' products which are coming from East !‘P" Y] Lx }'b\_g"ﬂ-"
Europedn’ countries Soviet Russia. /
not wish ;g 2. gnto the question of prices of these t\)/§m/95\ Q? &
Bil"products. It is fairly well kggg ‘that the 7 \'b 4,— 5/
prices ‘at. “which Russia and the East European - (—j Z' N LgY_N _
. countries’sell ‘their petroleum products abroad rb A ) , .
" VARY pery g extent. / But what the reason )
for the varigtion is, 1 have got'no’'data to fin t.
_Biitthat need not warryus. (500) After all, we want -
oil.products gad if We get them 1Y cheap rates for
whatever reasons, / for whatever considera.tions,
%? §l_19_glﬂ not mind Eﬂ_qmg the opportuniry
that has come to us as a- _ o Wt
sure that my’ country. is cal in its
. own interests.

. 88y MOIIV.QTI NS that' might he g iding thesg" : »_ R
'CTI_____QOuntri 10 setl th m O%r c(mntl'y at. ..o

cheap rates, in case / these "mo vations. and

considerationS™4re not in the interests of our 3.7 ..

country. We hgxgmg“a;tato fin outwhc:theriaﬁui_' 19 ;

these considerations and motivations are against A ST A - S

the interests’of the y or mot, but —
- We age getting / these products at cheap rates . .|, =08, <)

without any STRINGS attached, L Leason
should not welcome ‘that oppnrtunity,

- and the Government %weﬂ in seeing tha
- are dls ribute th!‘ough F T ia d

'secto;!distﬁbuting companies. / But here again,

ve we' SUCCEEDED in mastering the Proftem o
a'istrlﬁu"tiun?* ge are etill GROPING ‘We: read
7 reports in the Press 'tu .ﬂie eff

‘Cerporation. 'te" -_tribue the pmducts ‘that are/ or“_\:s.c//.‘ b \‘?
- coming from: gbroad. (700) I Live in Mumbai and X, 1,—-—
“hear ru rumgurs that when these products are / /_R:p/\./ \\':' N\J

recewed from, ahroa i, the hﬁ[}"i 0il Corpor tion

' has man beén found to be unprepared for . (./ --—:.t\r\ A \"— "‘\F‘fv‘\ fr
g rece:iving ﬁe products / and they bave often to ?..-EQ

be. stored id. the stgrage capacity o e very \‘J//QT\ "3.

foreign companies against hich we are raising /s /;;})

-our, goice ‘today,’ Hggg ABAL sorry state of

~affairs. Once we’ accept. this ghallg‘f‘%ge U
ﬁmng the: ‘products / through our own public <. f t\ \./7

sectur companies, we should he in 2 postion: \p g/° ‘/ C.
S Rl s “:’;’i’;‘ e p T s =
cn'mgjanggg._nm same is the stury as regards g ')/ B N OY‘\,\T
. petrolenm / products also. l -‘r ,__. v

'thatshorttywewﬂl do betfer regarding caisin; g o geﬁﬁc K;ﬁﬁ/

s S - ‘\4 h:wr-‘rl“ﬁ“"

crude oil.
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' TRANSCRIFTIONNO.276 { speech ofhon. Minister

NN INTe e for Chemicals and Fertilizers
e | Sir, this is a short Bill and the background of
t * -(po ‘/( D V"' . this legislation is briefly as follows. The House is

2R o — ; N\ _p~—aware that / in the AUTUMN session of Parliament
)-av/mj last year, an amendment was made to our law
. s relating to patents by / INSERTING a new provision,
h—-‘v\)\./(ﬂ—j 23>\1\3L-»° namely, Seciion 23 to the Indian Patents and Desigas
- b Act, 2001 / with a view to empoweringthe Controller
“w’l.

2001«,&;\-\,%\3!‘_‘9“ of Patents and Designs to granat liberal working

licences to the interested parties / in_respect of

/“\(f:\—a-/;\"?\/'c':kl } patents for food, medicines, SURGICAL or CURATIVE
=~ - DEVICES at any time after a patent has been granted

\' MA_,/‘J@,\QX (100) on terms and conditions to be determined by
\ Ry R’ him. On that occasion, $ir, some Members were
hh\ .\-..\\.';'_,:!.'!......,,....,.:‘!.manxious toc know the action / taken by the

- — ,}s_ v > Government on the recommendations of the Patents
Z\X‘-/'L—.»/Hb A Inguiry Committee. 1 have just introduced a

. ‘\—Lﬁ . / N A MPREHENSIVE Patents Bill / which INCORPORATES

most of the important recommendations of the
>~ > C Committee.
/‘1.9}%//,\4/9“\',LL- Sir, the House would appreciate that it would

\_' [ m;&/ take some time / for the comprehensive Bill
- o WHLADA N 4. 1 m\ ........... . which involves a complete OVERHAUL of the present
’ PR N J? legislation perhaps and may necessitate a Motion /
/Zv f‘\\'P('Zl‘sG\\\ for reference to a Joint Select Committee to be

\n\ b l \p o ~ passed by Parliament. In_the meanwhile, it has
X TR ‘v—'\_—. ........ become nNecessary for (200) us io make an

> — o 7 amendment to Section 23 of the Act for the purpose
283 . ‘ﬁ;‘enp%ﬁb of VESTING the Controller of / Patents and Designs
with powers to grant compulsory licences for the

-

‘q—:‘(@\"’*‘k}‘-—"ﬁba maoufacture of INSECTICIDES, etc.
. (e Qe Considering the VITAL part that / agriculture
; \F\/ \a——ﬂ‘:; play

s in our economy, it is most important that the

}o 01( manufacture of these insecticides etc. on a large
C e %Lu'tb /\\-rs—lv-,ﬂscalg / should be encouraged and that we should

<, > not allow any LOOPHOLE in our legislation which
'—’N‘ ..... be\L‘\'\—’{Ys\: can be EXPLOITED by the / interested people. It is

-

'S for this purpose, Sir, that it is proposed to take
4 o \)y)x}@ r /0 powers to enable the Controller (300) to issue

licences for these articles exacilyin the same manner

— ?E""o\"‘ ’QHJ,&AL’& as for food, medicines and surgical and curative

ca ty - devices../ .
v\?-\f'ﬂ“*‘l\* sir, clause 2 of the Bill is intended to enlarge
_E) » o s the scope of the existing Section 23 of the / Indian
rb\p,"-;n?-b‘gj‘uzom Patents and Designs Act, 2001.so0 as to include
Co < » insecticides, GERMICIDES, etc. along with food and
;l.‘.. ‘-—-‘-\Dﬁ ka ....... L!fbe}x.?_ medicines. / Clause 2 of the Bill is intended to insert
> ' a new sub-section, namely, sub-section (4), in the
\('QM\\_V\-.&%Q existing / Section 23 to equip the Government with
. the necessary powers by enabling them to notify

Y, L
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The House will appreciate that it is impossible
to DRAW UP an EXHAUSTIVE list of the articles for
which / it may he necessary for the Controller to
grant in foture campulsory licences so chat articles
are produced and made available / to the public at
lowest prices CONSISTENT with the PATENTEE
DERIVING a reasonable advantage from his rights
under the patent. /-

Sir, the amendment of which notice has been
given by my senior colleague actually seeks only to

arify some AMBIGUITIES / in the Bill. As I pointed
out last y -ar, in some countries, such as Japan and
Germany, articles like food, (500) medicines and
curative devices have been kept outside the scope of
the patents law, We, Sir, however, have no intention
/ to PROHIBIT the grant of patents to inventions in
the field of food, medicines, insecticides, germicides,
etc. Indeed, we want / our scientists and technical ~1
mexn to play their partand to invent more and more
in these fields. / At the same time, Sir, I hope that
all sections of the House will agree with meé that
where patents for these / articles are secured, it

should not be allowed to be exploited to the
DETRIMENT of the national interests. It may be

. (600) asked that the powers scught to _be_taken
under sub-Section (4) are too SWEEPING in nature -

and are / likely to discourage our inventors from
taking out patents for their inventions because they

may fear that Government may take away / all the
fruits of their inventions by the issue of notifications |

. such as are mentioned in the sub-section. /1 may,

however, assure the House that such
APPREHENSIONS are ahsolutely UNFOUNDED.

" Provision has been made in the Bill that / hefore a

notification directing the issue of a licence can he
issued, the Central Government must apply its mind
and (700) satisfy itself that it is EXPEDIENT or
necessary in the public interest that a licence under
the patent should be granted. / Even after a
notification has been issued, the Controller has to
satisfy himself that the articie should be available /
to the public cheaply and that the patentee is assured
of a reasonable return for his patent. [n other
words, / 8ir, while we are anxious that the articles
in respect of which special powers have been taken
should be made / available to the public at
reasonahle rates, we are also equally SOLICITOUS

“of the interests of the inventor and have (800) made

aspecific provision thatin settling the tecms of the
licence, the Controller must ensure that the
inventors do not / feel neglected. Qo the other

hand, itis necessary that a reasonable compensation
is made to them for inventions. (840 words)
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' " TRANSCRIPTION NO. 277
N TRANSCRIPTION NO. 277
-.()V\n\éa. /. The main P“fP(’Se_Qf,_!ll_iS_ B-u is 1o prll\r"il]l'

( c"’\\s’,)\,,/ . '\\‘v-\ N\ > more facilities for yural agricultural credit by the
e A U A

Moo Reserve Bank of India, /Ithink ;:__vg_g_l__l_l_d he proper
> for me to give a background of the activities of the
"*A.-/ :L(\"‘-—"}b—( /‘){('/9 RQSELVEBaﬂ_FEZ_‘lﬂ‘PEIM in this direction. Practically

Ay, \ - __Ir e beginning of the Reserve Bank, this was
--------- 7/*«,;/9{‘35:/[ one of the main fields /. of activities of the Reserve
) 7K ﬂﬁgg_l_g. In 1935, the Rural Credit Branch of the

ST RANE 8oy Mt 2 "Regerve / Bank was started with three separatc
N __%_/L af N\, sections including research and statistics. Since
LC& \_) then, it has been going on expanding its (100)
(R ))ei activities as regaids ¢he provision of facilities for

...............“.s/“... ..... 1*.‘- ............ b I o a !;ricultural and .mral credit. when !gs! ziﬂ"_-g t e

— -_ Reserve Bank (Amendment) Acs / was passed in

)\“ ?-O-QQM/@%‘ X000 some hon. Members raised the question of

> — further expanding the activities of the / Reserve
-A-- ol e 5_1.-\(,!" Bank in the field of rural and agricultural credit

CL—-.l facilities. The Finance Minister gave a sort of

L&\ —vaassurance / that he would get this master examined
—_ and, if possible, a further amendment of the Reserve

'\\...,-.‘)7,)’\? Bank Act would be EFFECTED / so that the Reserve |

Fank might give greater rural credit.

DT S In PURSUANCE of that assurance ofthe Finance
. . Minister, (200) the Reserve Bank setup an informal

'/x(w} committee in 2001 to examine this matter. It was a

~20014 N ﬁ( / committee of exgerts and I think Prof. Gadgil
mG—xxS;\p A resided over it. This informal committee of

— ’ economists made certain recommendations, / ?:_m!
%&G f‘nﬂ%f‘\w these may be broadly CATEGORISED as those.

o"f"" 1 réqiiring amendment of the Reserve Bank Act and
./ ..... \s~ . 'ag..{., ..... VTR /DY '

.................. others were of an administrative / characier and
— rc‘ e T ._,?}\’ did not need any legislative measures. The Reserve
2\ --'g) X Bank naturally examined these recommendations

and gave effect to some / of the recommendations

—r ' 2 Sox
-—ﬂc/b‘l‘ﬂ.’mxg \....13—\/‘1 %ﬂ&h did not require aity amendment of the Reserve

—r 7 — ) ank Act. -
(/ !/Yﬂ In this case, the Reserve Bank (300) has
undertaken a COMPREHENSIVE survey, on all-india

o -
u(nmn-/’x s.«‘_':\.kp/\-' \jb“l, basis, into the present conditions and requirements
(\/. P N .Uy of raral finance. A standing / advisory committee
B b/\a /\b‘\?\ has been set up to ADVISE the Reserve Bank on
)\,‘ 2 7" matters PERTAINING TO agricultural credit with_a
\l\p o LY. viewto / RENDERING the Bank’s activities inrespex!t

/,‘ . of agricultural credit increasingly effective. The

A/ Reserve Bank is giving active assistance fo / the

o ~ State Governments in tackling problems of rural
. x-/‘xa—-m:\‘azﬁq redit, pafticuldrly in regions which are

~ N ’ omparatively less developed. 1 think hon.

//(ﬂ“jg,f/&["d:‘(‘-—-’ Members / would RECALL that under these
¢ . L

257 -.L\B-xxﬂl“’)gf;r:advanced TO THE TUNE OF Rs. 12 crores. (400)

provisions the Reserve Bank has already

|
|
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That is done under Section 17 of the Reserve Bank Act.
_Certain other activities are to be undertaken now / and
it has s heen decided to amend the Act accordingly,

In the present amending Bill, we want to widen the ‘~|_,
scope of / seasonal agricultural operafions. Then, we

are providing here for loans for cottage and small scale
industries. So long, / the Reserve Bank was notadvancing
any money for small-scale or cottage industries. The
House will RECOLLECT that for some time now, /
particularly in view of the developing problem of -~ oo L0
nnemployment, Government have decidedtogive more
emphasis to cottage and small-scale industries. (500)So,
-the Reserve Bank would now be in a position to provide
funds for this sort'/ of industry also, and that is to be
done through the State Cooperative Banks and also State _?_A\ o |
Finance Corporations. / Very recently, in this House a ' ' .
question was asked about the activities and formation of _‘f ] ’ OF u 7-,‘ "\ /Jl-( "%‘ c-s
" State Finance Corporations, About two Years ago, / an LW —= :
Actwas passed by the Hoyse, enabling the different State ) - _lL'\;g (o .‘V\ . _)\

Governments toset up State Finance Curpora'tiuns, /but 3

. . r
AS YET nat much progress has been made in this matter . R x\“—’ tpl R Lﬁo“f‘,/

by the different States. 1 hope that under this (600) -

provision, the State Finance Corporations would be in P&:@\tﬁ\{\k’;p"'ﬁ; -

a position to get loans from the Resecve Bank. Itwill give e .
/ a fresh IMPETUS to the different State Governments i‘\m‘/a“\r«-‘“ﬁm D'l}
towards the formation of State Finance Corporations, : :

In_this Bill, we are alio / trying toprovide ;—P,@,\;h,ﬁ

intérimediate Toans through State Cooperative Banks 8
from 15 months to § years. So lonp TWas / only a %‘-“'Jﬁ' ™ "'-'a/o[)PG

for seasonal agei@iltural aperations and loans éould he N
/ advanced only for .months. But now, we are 7 -

- providing in this at medium:term loans also may /an( """"" \? /2 LJ"T’ 3
be given by the (700) Reserve Bank through the $iaie "y \
Cooperative Banks and the period of such advances 20
Would VARY from 15 months to Syears. / The limitup to ™y
which the Reserve Bank could advance to. State 7T

Cooperative Hanks s Rs. § crores. / _ % ber -,
~F T Then, there 1S another provision by which the RS \z A“Cj a8

Reserve Bank could advance loans to the Industrial ¢ N _a¥ ; "
- Finance Corporation. Some time ago. / this House passed /! LQ ﬁ"%
. an amendment to the Industrial Wﬂ W_.L?%\Q""‘L:)%/\J?o

short-term loan that was Pr(lvim\h}’ the Reserve Bank '\ISHQ\WS#'L’” (/\

*Actwhich in Section 26 pr provided § ¢ Corporation, : ; _
would./ be entitled to get loans from the Reserye Bank. N\ .\ \'? /’7‘\,,"\?&9\7’
Jhatwas onlys ) faras the responsibility of the Industrial o K )—1 N . o
Finance(:(wpnmtiuny_gl_gcnnc_:g_l;g:d._(ﬁﬂﬂ} i AQ_& L O U
But there was no CORRESPONDING provision in the . e o W\_r'—
M@_{!ﬁm}}{_{&ia Act authorising the Bank / to 3 . L\:Az
advance loans to the striat Finance Cor tio L.-’ .‘ e i\ :
though for some time it was advancing some money \_/9)0:,_%@5 ....... W g
to the Corporation, : (840 words). > “—-"_\J"“ . . -

\
"V.waav'\ts*g\m
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— . I & _ ¢ TRANSGRIPTI ONNO.278 Lthe Public Accounts Committce.
, _‘S"'\(-‘s\\“ B I wounld like to a_dd . !he hon, Member's
- \,W AW ':‘\\, c—] impression that whatever hax put into thése
— C """"""""" “"’b;\ REERN RL..mb . companies from the / Consvlidated- Fund is dony
' i ey without an APPROPRIATION, is :nod correct. Nty
— Sl \\h‘lukﬁ'\ﬂ\,nmney can be paid gyt of the Consolidated Fu nd /
k T U S 4 ﬂ, without. some appropriation 0L S0 ¢-4kind or the
N \%3,\'/{}”)2%" (/hl’ sther. Therefore, Sir, the realissue is not sn’_'ﬁﬁ?ﬁh
SN o (A 2 Tof paying / MONEYS out of the Consolidated Fund,
- Qk‘f\ e i v o ¢ - T form of organisation, hat the powers of the
- —a—2 60\~ L& =7y -MMMMzapd_mawmrny
Y g R Rewveltl W of the execative_as well as Pacliament over these
- ] ‘ji ,’Y‘ ._S_J'X)—fj\ vrganisations, especially in regard t¢ __zﬂ:n_l_a_g;g_i;gl_{ 100)
-~ ( '\ "'.. e _\ """" matters, that is to say, l"inancial}cu_'ntrul. In regard
. . — / to_the position of the Comptrofler and Audiior
-~ i/'\g(ﬂy%/ General, when we / bring forward that particular
: ' A~ YN legislation ' aye in mind .or when we
~ J ‘f‘& """\3?'k""lNS£RTthatchap_ter, undoubtedly, ﬁ'_’l:éi!l_?_-ﬂ make / B
"z:' —"j\ a4 f, k—-f)‘j . - a provision there which will ensure that the
-~ 7 C. T Comptroller Andi q;;.-%eneral is cnabled (o
o z__x Srdes N\ o[£, exercise the functions which the / Constitution .
2 : wfess Cintended. that he should exercises 10 the case of
‘JY‘ . ' Tgy'?/v\ Y orgzn'isatinns"wh'ich" are liwnﬁgd'-'enli_rcii- by y
R | Rhessege Y covernment, of course,’/ there is mo, guestion. H 7
—’-—\f\) .8 r..b t‘%\-"‘\ will aiways be provided that the Comptroller and :-._f
T ﬂ /2 - Auditor-General shal! audit. The-doubts will (200)
: \\ e N A \_' PR .arise in_respect of companies OF corporations,
TR _\"\TL \—( . " MAYBE in which Government have only a share,
- 5—-\(-’\ R e Dol sl N2, NOW, some limit / w&auld-hqge!oh_e.-indicatetl.almvc
n- . K ~ which the whole concern -would be, regarded as g
\.,: o 'F%\L_,,OQ)Q,@) ' sufﬁcientlyaSta’tcc&mcer:atnA'l'l‘RACT the / exercise
, 'V w T of the functions of the Comptroller and Auditor
- ;\Msm General, -Aqd at the appropriate. time,. I have no
¢ ———~ — . Ydoubt / that the House will be invited to give @18
~— \......L KL(’-'\ thought ﬁv—mt se matters and we might remove any 3
_ '- ' doubts that might / be LINGERING in ‘the mind of ~
— A the Comptrolier and Auditor-General or in'the mind
| of thie Fublic Accounts Commitiee (3e0)
P T . Next, 1 come to the cnﬂt’;ql' gf __P:'u'lig fpent. The
. - hon. Member quoted something from the UK. As
|~ ... faras/Icandecipher. ¢ Public Acdounts Commitice
| ML v -9\ is never ELIMI NATED. L (‘i_"ni')'g_"._k_im_w_w'whethcr 1
bo- n“\._[;_,ztc/f-..eﬁn misanderstopd hiim, ANYWAY, /1 make the statement
: * NG _that all reports and accounts issued by the
Lo Vf\ﬂﬁ»“/\?':"’}\\s .. corporations -are; presented to. Parliament ‘and
- : : N T . CONSEQUENTLY are subject to / SCRUTINY. by the
Lo /anr_/‘/&w Public Accounts Committee. It'is the comptroller
v _/:’\ h’.z/p  agdAuditor-General who does not. always FIGUTRE -~ |
I - \"JL : 4 Kr:‘g'—‘"ﬁ% ‘in / these matters. But, there is 2 move 10 apgninl'
ls' ] N e\ A —4. ~ an officer equal in statiis 16 the Comptroller and . -
- ‘1\.\’;— ,‘l_,-d\x Agg_“,?"'_‘i‘i?_?-‘..‘“l' (400) _ e
_ ”
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Parliament comes in when moneys are '\/“"
APPROPRIATED. Parliament comes in when the Public
Accounts Committeereports on how theseappmpriatinmi

/ have heen used, and when the Public Accounis - 5‘\_‘:\"' ’\C\,ké,:p \ CL f
Comunittee considers this, there is no document that can
!

C./-\.P/

he WITHHELD from the / Public Accounts Committee, I

think much has been made of the answer given by my l(, / g > \_p/ \,1/____ 2

hon. colleagg e in regard to / the furnishing of lists of _ ]
contracts. ILmay be that certainly, as the Prime Minister \:PE,‘ {\_a o/\_(’ol\"%? Of‘“ﬁ
pointed uut, if Parliament / does insist that all the _ {
contracts must be placed before the House, they havea L\-P > L S\ (' /\ \\,3 o
right to demand, (500) but as a matter of practical y ,‘b\

PRUDENCE it may be that these things aré not necessary. e \L L_,L 6/“’ <%
In other words, public officers who / exercise certain o } _ -
functions carry their heads, so to speak, on a PLATTER \t‘fa q/‘--'*”w‘—'/ .
and ready to be KNOCKED OFF, if it is / shown and B s

proved afterwards to the satisfaction of Parliament that ‘)(La\' ' /4 \'/— k (4' &

- they have not properly CARRIED OUT their duties. / .. r\v / L f)\j

Therefore, 1 do not see how there has heen any

DETRACTION from the authority of the Pacliament . Y Q] ;."'\f“rx r
exercised throngh the Public / Accounts Committee by D\ e

the mere creation of corporations with the knowledge c—r\ \g ° g s
and consent of Parliament. Let us now confine this (600) '} '\ N "__) M1

issue to the very clear and over-s unphﬁed case of a '\,ﬁﬁ s DR g ;t\%’ Q_ -
corporation created by an Act of Legislature. Therefore, ™ }

Parliament itself / would be invited to exercise a certain __ o FI\J c-—\ reN q W
measnre of SELF-DENIAL, or at leasttoagree toameasare \
/ of self-denial by the executive in its financial control. e M \ bo
Andifthatis the situation, ifexperience provesthat /the '

thing is not working properly, then it may be that we \_’j\a @ \"Lk.,._,/ '};;,ﬂ’

may have to revise the whole basis of / what we call our G C—

MIXED ECONOMY. It may be that we find that our J L W2 r\wwﬂ/a'—h/\v Jerm

BUREAUCRACY is notcapable ofhandling (700) some of

 the matters which have been ENTRUSTEDTO them. The ¢ A\ M\a.5(.. s / e

hon. Member referred to 2 Food Secretary having been

/ appointed as Managing Director or something of the 7% hﬂ/b \7 B IR VAR 6

Shipyard and the Secretary-General being appointed as 2——-—-—-3

the Chairman of the / Shipping Corporation. He probably - & z xr. ";:‘ k.r/k"“‘"

does not recall that that particular person had been for o~ 7 d \,_,1

fourteen years in theQommerce and Industry Ministry./
Now, so far as these negotations are concerned, the

hon.Member is under a very wrong impression. / 1

myself can VOUCH to this that I have heen concerned at

almost every important stage with the negotiations,

from the (800) financial point of view, in regard to the o \7

oil REFINERIFES or with negotiations going on regarding

steel today. So far as / steel is concerned, thereisan AD "oy m Lﬁ F 7 \,,_,-g‘\, (- ‘-’ﬂ

HOC Comnﬁtt;e Whic_h includes the Prime Minister, the
Production Minister and myself. - (8B40 word.s) /;\-/ 9 m
' 2—\ / et W NL; r'\g:? s Tux




b ”

i A e
{ .

SHKailashChalldra 5 ‘SHORTHAND "['RANSCRIPTIONS’ F 35; East of Kallash New Delh&

7/

Rl ;L E,L.:»—J
x-—~‘\_..; . f LJ‘\»)Q,Q\U

O\A{-\w’m‘/ A%}

\Pv’—/ou ‘)f'/
.ngn_w N e

— ( /"\/‘/15‘\9

ather

Government come fo

" the Tariff Act NOW ARD TH
have come here to gwe protection 3 ccrtam

ati(mal industries. -
. 8ir, weall URGE that thc PARAMOUNT nece-isity
of our country is:industrialisation, (100) and

__ m_g&g_mmogg NO. 219 _
Mr. Deputy 5293 er, Slr, this dhort Bill seeking
“to makg certain amendments {0 ‘the Indian (Tariff)

ct with a view to / ggnting protection to the power
and disttibntmn transformers industry and to

‘continue Or gs__ti_n.y_g pmtection toce ertain n!her
induﬁtrierr/ seems to suggest thatitis got vea much
1 runtim?ﬁs‘_n -

siness. Sir,
ward / with amendmems tu
 EN and try to claim that

.7 {herefore, any Gavernment action which _aight

seek to imgrgyg the process of industrialisatlmga...

is COMMENDABLE. / But as some: ofthe

.speakers have already said, when Government have.

[af\?fn\-ﬂf‘rwk}/ ' Wthiﬁ Rill, thexgggg!d haxe givena -
' report 0 '

ction: they have. taken for (he ’

... development of these particular . ndustries. You:

know, Sir, / and 1 want to emgl_:‘g.gisc it; that' by mere

Y. continuation of ThE protective duty. for all time 0

' come, it is pot-possible / to industrialise our conantry.
U We have To %0 10 the hasic needsofthe industry. Sir,
as

e hon. friend (200) who spoke’ first on th J&U.-

I—r-}%—’-?"n-—-/&.\s fd, mrernmcnt promiqedthat thexm re going to.

W (L, ucf%-{"'

S

'_appolnt a4 committee / to go i
‘structure ‘and see whether

o the entiré cost
ere was any. possibility
of the farther develo pmen? an'ﬂﬁther ntilisation

ot fof the productive power, (Lf;t_ggg parﬁcular industry.

Therefore, 1 feel when the ggvernmgg; have come .
—

- fosrward wifﬁ uch an amendment, / they should

"b?g/\

: ]_rilfor s to pay mote for the forei;,n prnduct-a {. on)

E ve us a comprehensive srepor -ag to what action
ey have ta dwhetl ey‘actm appointed
a/ committee ta Q%# into all these problems. .

~ Sir, the first point has heen aliéady discmaed
w of the friends (300) here's ahout the power
- and distributinn tranafnrmen industry. ILis i

2 \ -absolutely n for us 1o see ghat we 1.we
T/ miore M‘E%?ﬁ fﬁ’é’ﬂr'é'fore‘thedevelopmem" ’
7. of the power.an distribution tranafnrmeginduatry :
for the manufacture of distribution trapsformers is
. aMolutcl necessary. / Here, Som¢ alleggtimmm

st we Fave. got. to- see: that the type of

_ %ﬁ !
S transformers- Eﬁ'it we mannfacture:/ here fpust he

- given to the geog]e ol India at. the price which they

an afiord. Of course, for so n_e_‘______:n_ “more. in
- certain Muﬂusﬂiﬁdt VA L CeNSAFY .
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But we must also see that these industries must be o
developedproperlyandt must otmkeadvantg&ecf ‘/ﬂ) é\""‘? d\\\r'(,-ﬁ_,

the / protective dutiés or the national feeling of the

D "
consumers of our country. Therefore, Sir, 1 feel that L"L |, L \5_2/ —)/ T\ }"

some attempts .r’ have _to be _made to see whether the ( \) YT AI\S ( e f\b«‘/
transformers that are produced here are having a good
market or not. / All these factors must en m \-u/‘—"“/_ Q;L f"b‘_é—\-\:

consideration before Government bring forward an ", ,-\_,\ﬁ _'-\
amendment to to_protect a particular industry. Mere

protecdon/is uotenough. They mustsee thatt.he industry

develop'iandtothatEND steps must be takei ((3 %u-«/dp ts—lQe /-L
Then, another thingwhich is g' ht g; @ pmtected 4{ /( \l _

is hody panels including tops and sides for cars, ThisBill ' Ay e S

ﬂeeks to/ legalise the notification made MCngm?;ce L-

istry to this effect. $ir, mmovmgth}i': B k"z """""""" "’K BRNST ‘\“}
thc hon. Migister / said that he hoped th‘ﬁtmﬁecgg of \7 —C—B /‘? \....\1&“.1 g "Q_‘b(
m protection, cars here wouldsell cheaper than foreign e
Cars imported here. / We know that, in comparison, ~ g/\ ( 2= 5 F
after taking into account the duties the foreign cars have —
to pay, thecafsassembled here / are cheaper. Butthatis 7 _:2/\ % ¢/"'( N &s_}ﬂ
_not enough. It is nearly four or five five years since this
“industry has been established (600) and we have to see k\ A —3 A \.\ .—})-kﬂ/ Mo,
fowhat extent it has been able to satisty the needs and

Tequirements of the / consatbers of the country AT V- N A 0 hq..( 4. k"f G\—«é%
LARGE, 8ir, we saw reports about a year Or 50 back that 2
thé Hindustan Motors factory wanted to close down }‘f? NE /L% " -

RETE Lo Tre——y

because its production had no market. Since they the 2 .o )] /\)‘“\ \ \1\-—— $ p

Governemnt have taken somesteps to protectthe Indian

manufacturerq agamet forelg,n competition, But I feel, ”“"\"V c/"" —"°L l o~ ,{
ir, that their policy should be so guided thatin the7case

of thmcles which can be prodiced or “for which _L % ,_ k/)_ L\y{
SUBSTITUTES can | be produced, an attempt should be \('\
made (700) and direction should be g;vgn to the °'\(:}

manufacturer% ’!‘0 GO IN F()R them Otherwise, it will

mean unnecessary protection to / industries sich will L\‘\b » \g—\\ ‘\,\'\3"&

- MOUNT UP the cost for the consumer. Therefore,
Lhope Government wyill ¢ consider all these aspects and NKQ --------------
"7 put a limit up to which protection is (o be given. We L, .
know about the sugar indusiry. Ido not/ want to ointo \"""pjﬁ n\ b d’“"\:(.)v\
detail The ® sugar | industry has been protected f more 2\9 Y bt W Je
than 20 yé%es and, y yet, we ¢ do not know / whethgr 1; can m L \ v \J = L
"stand on its own legs, “Sir, T find that the policy of 'ﬂ _______ 7_ . gr\_'_‘zq)’,d
- Imperial Prefgrence is sdll being continued., (800) w g NN
I'wish, Lam not misunderstood that 1 am against ;ﬂ—/ \ __1_‘ % %W .
giving pmtectlon 0 the indusicles, What I / want to 2 F \/ (v_\ >y,
is that any pmtectmn by, ) B an. R st Doy X £
G(wernment ‘should nece;:s;rﬂv be need-based and , -
“purpose- 1mented (840 words) "ﬂu g '\-9(\9’( A\ w\“ W
ey P = e — o RS -
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~ . . TRAN: (&) . specch o .F - site
A speual- Sl.lb_l ect of law S NNO 230{5puth £ hon Forvigs Mindster }

un Extraditon of fugltive criminals

o\,k;\_/ .- Sir, the position regacding EXTRADITION ol
STV X c—'Q}‘l'#’ FUGITIVE criminals from %‘jﬁ@.“.“!‘_mﬂ was covered
\ v vy — originally by three STATUTES, two of them / of the
— )'4/9 '\(D : '\ British Parliament, the Extradition Act of England and

. — g = 4',-1 _ /° theFugitive()ffendgrsActt)fEngland,ande'E'iﬁfFﬂ,thc
e M s A R \1 2 / Extradition Act of India, which has regulated the

p - — 4 procedure governing extradition from thix country.

- JON 2 IOTTh PR L NI EWE ---------------- k Both the Extradition Actand the / Fugitive Offenders Act
-\)\ f\‘,—q \ } S—p passed by the British Parliament became ingpplicable
- D v%d after our Independence because the first Act applicd 10
- S o a N~ such/territories as were notified as foreign gerritorics

- fleu\_ """ &2 BN\ by an Order in Council of the British Crown, and (he

_ _\_f) 10—; /r‘ ‘\éb’w second related (100) to the British POSSESSIONS andd
- R 5 S ' "/ """"" ® COLONIES, The Supreme Court held that the Fugitive

— s._,-_..-/\ OffendersActdidmatanzhmggxapply,’;_u,thiscl_nmtry.
y NG @B g therefore, felt absolutely necessary that a new

extradition of fugitive criminals from this couniry anc

- SI)QX('MFK\\“N(_\? law should be passed regulating the question of /

'P"\) ,',-; /~_ the matter was referred to the Law Commission. The

n: Government received a / report from the Law

- , '/\(?\If—‘ﬁ'%' Commission, on the basis of which the present liil_l has
- ""( heen framed.

- The scheme follows mainly / one pattern  in

qubstance‘th(mgh in regard to the question of procedure
— . o "‘-( o V7 '3? (.."" 7 for countries which are not Commonwealth conntries,
ARt e A e PV 3 60) a0 d Commupnwealth countries which are notilicd

- SN l\V\_/";/"’ (U 7 (1 assuchandasoffering an arrangement for extradition

I _ of criminals with the Government of Iandia, / the
~ -.!/‘,V"‘\- P ro8 2L “‘ procedure isalittle different though, again, in substance
H M e gl gy s the same. The whole question BOILED DOWN / o
-~ \Frv 4 ""z“"’, ‘\V - ,f" ( -—D certain fundamental principles which we have Followed.
R A 7\ " First of all, we have defined in the Second Schedule
~ o~ ’Lﬁ-\%.(‘(—s>&r—/g ‘Extradition’ and ‘Offences’. / That means that oo treaty
- between the Government of India and any foreign

- r\aym;‘ds/w%% ______ _country or any Commonwealth country can / inchide
' _ any offence which is not within the Second Schedule but
- L"‘-oy. N D (,M,,:__ */’l_ﬁ""'/ it can enier into 3 treaty with regard to (300) some of

these offences, either all or some of them.

With regard to Commaonwealth countries, il the
Government of India / come into an arcangement with
any Commonwealth country and such an arrangement
is notified 2nd Chapter 11 is notified / as beingapplicable
= (o that country, then the procedure prescribed in
Chapter M will apply to such a Commuonwealth country.
— sl AL That / means there is no astomatic applicationofthis Act

— with regard to any foreign country orwith regardloany
. qw’ﬂowb"\t—/«\v'}—\ / Commonwealth country. There _must be a prior
aotificaton applying, in either case, Chapter 1Lor (4 her,
L 5 N/ NS 4+ Chapters in any case. (400) '
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The second principle that we have followed is that (‘) m .._1,____\
there must be a proper safegnard in the matter of ... °-a'\ ,,,,,,,

1to heextradited hzt'E ir parentStates on  charges

of crlmjnal offences. / The nrecautmn had become
necessary because it is now a certain principle of “’Q/ Ko N2 L\ “*"“"h/r\

international Iaw that na civilised country willagree / to i C
i "—/Q:—J/ﬁ *\—G\‘vl

extradite the persons who are charged in ‘their parent

States with political offénces. Our present Billiakes it/ M b’) \, L Q
quite clear that there shall be no exiradition on the e g /‘\:'!m -2

; oﬁ""ﬂ"fhat the person, 'mught to be extradited, has = < -e‘LLF'Jsk/z(—cr‘

extradmng / criminals from this his_country w country who are

out ¢ thlﬂ prnhjhmon, many Statea adopt, or have —-'i‘ ' L TN ,.,,/E,\?“
“adopted in the past, / a DEVICE of seeking extradition

apparently on charges other than political. But realty H\/\b \: ! \/7’- {’z C.“L__
once the man js n to/ his parent State, he is made

!m
liable for other offencés of 4 political nature. So, we | M e \/r FZ pug \‘“C 0
have taken the precaution / of seeing that there is is an an

inquiry fi for this purpose, firstby theCen g Guvcrnment, '*'r_::"'/’" ) A ng

then by a proper judicial / authority, 2 magistrate, ~ M =

exercising his powers either as a High Court or as a KJ\ R Cl N f\‘\ d}

Sessions Court, and secondly, even afie"f“'fgoo) the Q o \o .

Magistrate’ somrmgm_wgt@ndmmnb .ac- 0-/'

finally whether ta extradite the person concerned or /% b C/ \

not, and also prohibiting / extradition i__nl_(:;:rtain \—q‘v
circumstances such as for political offences or I6F the ’

triatoraperson for offences which are not/ mentioned nh-/oh- -Qn v‘ = \y‘df

in the requisition for extradition. The Magistrate must (- \e ~
be satisfied that in the country which seeks that i}—@\?b&ww
“extradition, / theré 1§ a law which prohibits the trialof -, ’3 ' g‘{ ‘—A":/"" ~
the person extFadited for any offence other than an IR SR S 3
offence for / which extradition has been sought. So, it > <
is now IN CONSONANCE WITH THE accepted principles ™ AL W Y ‘\J
of international Taw. (700) “That is, only for known 'Q \_\_p7 —-6\-7} )\a:;ﬂ—'\}_m_'
criminality that person may be extradifed, but it he is sot ¢
a criminal but he is simp¥y7 being sought to be’ takents \ -.._.>-4-"(- G “( ~ e e Y%
his parent Staf€ i be tried for political offerices, he shafi =~
notbe extradited / by this country or any country. This —‘\ o A 2 ﬁ\-‘ w P '\\
is the scheme of the Act.

""" with regard to foreign States, the procedure / \\Q }aﬁ/ oot o n..f\ ,{_
adoptéd i that there must be 2 notification declaring
. that the Act applieswlih regard to a particular State and //‘_./"- kfﬁ, ‘\&, H Q}‘b\\"\ﬁ ‘lﬂ
/ the natification must also publish the extradition treaty
showing _hg_m_th_ ¢ offences mentioned intheSecond Q‘O ,;;. _____________ ‘\;-, 5. \‘,CL'l\é
Schedulé (801 0) Ywhich are COMPREHENDED by the treaty
itself. And oncé that country is notified as such, a foreign ML"ON’ N ‘;" V '\‘4\’ '\tﬁ-
country having such a treaty, / thén if 2 any fugitive ‘0 I
criminal from that country is here, that country may ... 2 el 3 P N A N L ‘\ C
seek extradition by movmg through diplomatic’

reprcsentatwes (840 words) k«./% &_ﬁfb‘--ﬁ/ﬁn——‘\

N
‘.“

ey
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%. @&‘ ""’1998 ‘ M NN()egﬁ { speechofhin, Home Mlnisfcr.}:

in the Lok Sablwa . . -

/c-_;_ AW, \, /{"/..._.5 . IR | -.han lzuﬂ! explain ‘thie GENESIS - of this Bill 1t

wa.s in 1998 {that the / Local Self- Gmnernmeng Ministers’

L L .} P\ Conf passeda resoluti munendiny that (h
W B s TR R o . Conference aresolution gecommen AL
Rt N ‘ o Central Govcrnmen; should, in cons on_with_the
rr\. =S, u/‘r(“"“ ngq -l') L State GOVt ts concerned;/ appoint acommittee 10

‘examine t,!‘;g gquestion of DELIMITING - the

| 1) 2--\‘(- "7""\&31" “W’t CANTONMENTS. As aresyltof thatin, 1996/ a committee

', -was appointed, presided over ¢ by Shri 8.K: Patil, to go .
~ \"\., 200117 o o~ /‘1,;_‘, 4 ng;hk guesjinn. The commitiee submitied / its feport

.-in Nnvemher 2001 "and mnade certajn recommendations
kﬁﬂxq \-...?/LII kc’\('x.rm q/’ _

3 the which were duly considered. (100)

-"Q_/ g - The opinions received generally. Eavisused the Bill, The -
r\% .)\\’ e E;, Select Committee suggested two minotamendmentsand.

\, the Bill was passed / by the Cmmcii of Stales as it was

6. 'l"// (’6‘(.}%\-*"’ £ Fmﬂhythesdectc(rmmittee s
e \\L Y 9(_,_ 4 U\'//\,) x The House will thus see, e Bill}’cumesmu Hot -
[EEEEE -.... .....,.r. ............................. (lﬂywiththe‘\tamﬂ(‘lfjnlhhtappﬂw ]
L‘r‘, o ‘u §\- =~ SEAL and sanctionof / a representative assembly.

. T TN ". . ..  ADMITTEDLY, the Bill does not wolve, t.anlumucm _
\ ﬁl-/‘ \-'(W L,‘,\"‘t_/ pﬂlhlem‘i It carries out only cert:un amendments of a.

T ' mihor-/ character’ with _a-vi

AN ‘kﬁ"\, ’—"—1_\ e SQJY mechanism of the- Act. The uppn-utilm 4o the Bill has -

o — 7.. come not (200) in regard to the actual provisions but in

‘-S \; \SLL\%;\(— M)_igi_scope. and it has been ‘said fhat the Bill i/

‘does mot go -far enough 1o _meet the problem of

‘az L\""\. W\’\‘pﬁjgm r"}z ~DEMOGRATISATION. The main objection to the Bill is

« “thatit does not/ provide fordemocratisation and that it
lb‘q% - does- mot VEST- full munic:pal b(wefnmenl in. ihc‘
Tantonment hoards. - -

2\e \LJ‘\'\' P s

R ‘l ---- —\’lﬂ/ q \-g‘ . -On %e guestion / of deﬂumnhatinn. lhc hu“al
. \...-/ Self—

yc_s -~ Kf ament Ministers” Conference in 1998 clearly
,_g,,.. "‘57 1998 srecognised that, for reasons ctmnected Jwith secority -

/\ﬂ ( k f_y—l AT and the health ef the troops, the dreas where troops,
were QUARTERED should be under the general control -

I. Aé(/,};\c‘\‘ ,\‘_4 J'Y‘ 71‘9"‘& (300) of the army guthorities. The, Patil Conimitiee luu: N

was of thie view that cantunmentwwere milifary stations -
; - g

7\&’1—-*—’ ‘\("\J Q Mmdnm/civﬂmwnﬂ . ? t‘amlmmcnh
- should in fact maintain; as_far far ah__m);ssihlc' in the

e '(' =9, N~ Q.g;'d W FORESEEABLE future, their original / characteristic of -

tary ﬂtatmm., considering all-the. circumstances

_. ? 4/ \ﬁJchdM ¢ present. ﬁti a;s of the’ ('mmtry in ils

 policital, economic/ and public healthaspeets. Wis salso.

QA -7/ 'Qs_,.,'—a;-— (L{_ﬂh Mthat ﬂiePaulovmmittec panmuiarly noted
- that even amongst the . civilian popufation /ol the

) < ,7.9
" W‘ f— ot T Q:\r, .......... " caitbnments there are suhstantial elementﬁ’* ‘oftén in a:
mmunty whoare APPREHENSWE uf lhe ggg:cquem s

hg&x‘—’ : T/ \{7‘&61 & " of their transfer. (400) :

o improving (he



_sirKailashChandra's'SHORTHAND TRANSCRIPTIONS” | _(back of 281)

' 'g:on_stimﬁon'oftlwcant_oﬁmemlmardswiﬂ_lthe_ir.ofﬁcal LN >N
. majorityisthatinareasin which the (500) PREDOMINANT \;'197“@7‘\"%/ -~
. intefesma:eofmearmyandthemﬂitarypnpulaﬁtm,we ' .

* theareaare broughttogether foserveacommon purpose,
- namely, the administration of the (600) areain the best VW"’(\(‘

_in these maticrs merely hecause theofficial or military / ‘-’ T
g M_-_wnuld be in a majority. In fact, a coaflict-of . PR . -
interests is moge likelv to arise if that section tofthe NI o /:&"‘J_'(““—‘r

P

_L bawe, explained the policy of the.Goverament \.—&\m—'—f‘/ el

regarding demogratisation in the Conncil of States ig -~

derail and § showld 7 0ot like to WEARY this House by oMoy ¢V, (T 52 N\ A |
-;fg-l _mmtlshn_!illl to mentl n]mta—TEW'H‘/(?/\"ﬂ

few things / briefly. I am quiie sure thatwe do not  §F=—2> A° Q/J
intend to ENTANGLE the army Jith the co itiop and | i dkﬂfﬁ%ﬁj%\
CONTROVERSIES which are / INEVITABLE in 4 normal ¢ " i"\.{'\f/‘{'—"‘““@ﬁ

* civil life. The army mustbe above these. Andoneofthe -~ -

s
justificagions, and great / justifications, of the present : ‘.\"\(‘:\"'c;,"c/gdl':‘l{ . L\P?—?"

: : ¥
should avoid giving these boards a constinition which 44\\\)«/ (4 \'NC%' ,9 lc i

: mmldfcithermmntlwWRTUALDISENFRANCHISEMENT _ > - .
-nfthe'militaéy-.pnpulaticmor.-thattl'lesp_ecialinierestsof 5Nl G\\v—;\“‘—,{ w—"“é

" who do pot know much about ‘the army. In fact; one of

‘the army in these areas / would be ENTRUSTED TQ those -) \ s / WA W L"“ :

thé BENEFIC ENT resu tsfwh:chls«:eﬂ‘minl,fmmthe /b/\)(}: !\(h(x_' l/'

_ -ay&temthatg_*rc_v_ai;ﬁmdaymnmmmufﬂw

armyand the representatives/ of the civil populationin 7'\._\4 ' Ag? Q\Bﬂf"\ /(\‘ 3 .

interestsalike of the apmedforces andhe civil population

INHABITING the aren. [do notste / why hug, Members > s ‘Q-\(" W Ny 3 i
should VISUALIZE any INHERENT CONFLICT of interests '

population which has a smaller sphere of interest is 7" . S
given an over-WEIGHTED majority. Nor do I see / why \*‘3 qu;\(r,/'amt;" 'fc
hon. Membess should necessarily ASSUME. that the | e ‘/4 PN <\ e P -~
administration of the cantanment hoards would be' -wew .. AN i ‘)_zk

RS - undemociatic or notsufficienttywatchful (700)of popular b TR — ay vc:...ﬁ
S jnterests. Lam entitled ta ask them if they are l'ight i o X ST, K-L—l—
' o ~ assuming that with popular representatives / in this \\ «_p ¥ )_.( ) > A
. : mwpfﬁenmﬂv&inthe&mmmenta M‘."..i'& ....... j\. &‘ ...................
N disregard for democratic proceduse and responsibility \(_‘ /\;49.- \‘\ /\’M " -{
o * would; in any way, be / possiblein th¢ administrationof SR Mk e S
| thesebodies. Intheultimatcanalysis, theadministration n 7%, 3777 N 1’1{’.”’.“:
" of a country is. carried on by individuals./ What is R Vet V) -
. materialistheultimateresponsihility of these individuals ‘6‘\,-?:__/“——4\“,&9,—4;
o whowere responsihle to an AUTOCRATIC poweér. Time . K L~
G now / is when they are responsible to the elected AL‘-\‘.( ™~ /"Q\‘—L_ Py
' 5{-‘ : . representatives of the people. 1 should -m:j:'-— l) X ' : v ‘L\ -
E’L‘ " hon.friends © consider ‘carefully an answer 1o this A) ﬁ,‘/\iﬁ"-m =
I N question (800) because th@tanawerismALnumn}yw- e '
c i T the administration of the cantonment boards / as we =
B envisage it butalso to a large number of problemswhich o
E yery much afféctus in this country. (840 words) ﬁ/
I’". . 4 . +
! Lo b . Y
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TRANSCRIPTION NO.282 Specch of hon. Rome Mindsor
in the Lok Sabha }

1 do not propose, Sir, in the beginning to make
avery lon long speech for the simple reason that/ [am
gsp

‘maore anxious to hear and to profit by the
observations of my hon, friends who will {ollow
mc / A number of amendments have heen TABLED,
and [ imagine that many of those amendments will
be moved and very many constructive and helpful
suggestions will be made.

The House is aware that under the (,um.titntmn
there is aSpecial Officer / appointed by the President.

1shouid like, at the very beginning, to pay a TRIBUTE
to his hard work (100) and the DEVOTION with
which he has worked will be shawn hy the very
EXHAUSTIVE report that he has submitted / (0 _1__h|s
Hause.

In all cur discussions yon will _plt ase
RECOLLECT that leaving aside the Part C States, the
administration of all / affairs including affairs
relating to Scheduled Castes and Scheduled Tribes
rests, in the first instance, with the State
Gtwernmenth / Sofar as Part A States are concerned,
their AUTONOMY is fairly large, or rather, in this
particular matter we can oaly / give them advice,
offer them suggestions, or give them money. $o far
as the Part B States are concerned, (200} it is true
that under the Constitution DIRECTIVES may be
sent, but they are also carrying on their affairs with
fully elected / legislative bodies, and I just femind

the House that the power of civing directives is not

rTis of
an unlimited power in’, tf:n:'rmd of time. It is only}

for ten years. Four yearsare expiring, aind another

six years will remain. / Therefore, while we discuss
the affairs of Scheduled Castes and Scheduled Tribes,
we should remember, as far as possible, that the /
actual administration lies in, what I may call, the
provincial sphere. Of course, so far as the
Government of India (300) or the Central

Governmgn! Departments are concecned, many
questions may be raised. 1 see whenever the

Parliament is in session / that Members are yvery
keen to know whether advantage has heen given to
the Scheduled Castes and the Scheduled Tribes / in
regard to_their reserved seats, Hon. Members
would have seen in the report as to what actually
has been dane.-/ L should like, at_the outset, to
assure every single Membher of the House that the
Central Government spares no / pains, to see to it
that the Scheduled Castes And the Scheduled Trihcx

service, (400)
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I'would beg hon, Members to remember thatwhen
we appoiat a District Magistr ate, for instance, he is not
merely / a District Magistrate for looking after the
Scheduled Castes living in that district whether theyare
one lakh or two / lakhs or twenty lakhs, but he is the
District Magistrate for the entire district. He is the District
Magistrate for / the high castes and the low castes and
the Muslims and Sikhs, everybody. Therefore, the Public
Service Commission or the / appointing authority is

“bound to have some regard for efficiency. Butthereare

certain appointments in which we cannot take any risk.
(500) Our anxiety is there and our anxiety is shared by
the Union Public Service Commission that all
opportunities / should be afforded to the Scheduled
Castes and the Scheduled Tribes. Ido notwant to repeat
whatIsaid on/thelast occasion thatwe have relaxed the
rules as to age limits. 1 am sure that the Union Public
Service / Commission, when these candidates come for
VIVA VOCE examinations or interviews, makes due
allowance for the fact that rhere is / bound to be a great

deal of difference as between hoys or candidates who 77

are coming from, letus say, (600) well regulated families,
wealthy families, and young men who are coming from
rather lower income groups. I know that the /
Commission makes allowance for this fact. But, when all
is said and done, you cannot take very many risks /in
this matter. What is much mere important is that there
should be every effort made for their educational UPLIFT,
and / concessions should be given, scholarshipsshould
be given. Iam all in favour of these young boys from the
Scheduled Castes / and backward classes to be sent to
England and foreign countries for education. (700)

Then, there is another matter. 1 know that in
urban areas nntouchability has practically disappeared
and complaints are RIFE that this is potso in rural areas.
/1knowthat. But you have got to take your countrymen
as they are. 1 promised last year / thatwe will take every
possible legislative step to remove untouchabilify and
punish untouchability, and F may laform hon.Members
/ that hefore Parliament rises, I may either introduce a
gill against untouchability and for punishment of
offences arising out of the / practice of untouchability,
or publish it in the GAZETTE and then we will discuss it
in the coming Budget Session. (800)

‘But the point that 1 am raising is that the COERCIVE

process can go only to some extent. / We must not forget
theimportance of the PERSUASIVE pracess. You cannot

. ride the high horse only by adopting coercive measures.

{840 words)
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L\ q_aikf'){o(n 3 Information and Brosdeast
,,,.-.e_ - Mr. Qg_p__y_gg_&g;, am g}gﬂ_g dnfferent*
' ‘\‘\\_\ % m\% x- sections f the House have stated: tht:tl‘ views on
thxs Egr_i_m,portant / problem. I am glad this
gnl_)iel: t has come-before this House: and also the

s N n ‘d_? othes House. [ can READILY and./. immcdnately
w=La h-(""“ \“'"m\assureallsections of the House that the Government

Y }e’}_,_ %.. %) *‘;‘3 . is not only.interested, is not only. SYMPATHETIC, .

but‘ is also) / anxious to ‘take action in'the matter. § '

6‘ m 1 f C—Y-‘g") ) :made that position yery clear when the lndug-,;‘riai

Mw‘w discussed / in this Htm, seaswelias .
A\l...'\__? ,Jﬁ(:_k in the other House. I had stated clearly that the '
H\ " Goverpment was anxious fo (100} see, how best it
y °\ S “1 ,,,....o._f\ could bring the working iournalistt wichin the scope
\_‘c j VO s _.q ~of the Industrial. Disputes Act, ln fact, Mr. / when
\1, LI .-.. - the Times of India workers’ case came hefore this =
,ﬁ L\..? / - House jn the form of s short noticé question, /1 -
\) ,—H i—; \ } - immediately tried to do my Best - and tell. the

employers that, whatever thc defi:_:,_:_;‘ ion be at the

: r_v ?“ﬂvﬂ\-&kﬁ—u present moment, /. about. which we are carefully
' <Z€ ( ('J Lg\ (_. )/ looking into,.ithe employers shooid giw the same -
~ """”‘\é‘( i _benefit to the working jouraalists though theydo/ ~
( “h:r-r'g L. not come with ghe. defmitum or
- .- ,‘% h - though there are s!ou];g ; whether they come or pol.
/ r\ y ;‘\ &/ 5.(-\(- ) © (200) 1 am happy i¢ say that the. employers have
""" " ' “  agreedto my suggestion and: are tryin;, tocarryont

\.ﬁL }QI-J Jf . “-JL, --,9 x the Susgestmn,namel);/ giving the advantage of the

.. benefitto the working journalists also. No.douht, o
/\V Q_,Sb p—*\ /(3

- CASE hias been feferred to /by my hon: friend, the
r\ . 0 : : M_gxg_ r of the Resolution, and 1 have madea. promm: T
%. .e-s.

1 ,,,,,("\ ~~ -on the flooi of the Hous use. /1 made: a promisu: to that -
gentieman who came and met me and immediately

S : .
o~ f\ﬂ(’ -kr/\ f—/ p’-‘} ‘the Government had written to the / employen as -
to why this case ‘was made an exception. 1 hopc I. -

G G—“]’\—SK\:\*\(\:‘-)& . will hear fromtheemployors. (300) . C
. o f - - . Shri T.N.Siggh; is a Member o 'g;he m--.-._' .
) Ls};'/*\"-\’m\f 'Commission over which jJustice Rajadhyaksha !

{;4-” l\t"‘k"\— B /9‘%, zb._-ﬂ prewides.lhavemgr_c_a_trewpect/ fm:the Chairman.

becan%e he 'was the’ ADJUDIC"ATUR -in. many
lmportant diﬁputee between the employers andthe

“N workers and his iudgement / was much ap preciatcd

L) /’\J‘\\a "\S&‘\_ by the workers and _the employeru <[, have:

M the amendment ‘muoved by my hon friend

’\‘\,._,f-\:"m L“’ \__Q\' who / desired that the. Pre%s Commiasmn. 1E. U

\) ‘wants t0 go. into this matter, -.hou‘ld inform us ofila "
'~_-' . ,"“k_) ‘L\-ﬂ}j“-‘p f?'é/l‘N’l‘ERlM t‘indings / by the. ISth nf January. Atmy - ¢
s l,za - R ,\ . * gequiest, my hon.colleague, Dr.Keskar has. already
Lo _-E" "‘\, informed the Commission of this: (400) Co
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Dr. Keskar has also stated that it is my humble view
that the Industrial Relations Bill should comeupand/ is
expected to come up early, and therefore, we would like
to have their view hefore the end of Januvary. / That
also, we have made clear to the Commission and 1 do
hope that the Chairman of the Commission and / the
various gentlemen of the Commission who are there
will consider this request and will ACCEDE to the
request made / by me on behalf even of all the different
sections of this House. Anyway in the last threeor four
mgaaihs (500) the working iouma.lists have made a great

'HFADWAY by bringing forward their issues before hoth

these hon. Houses / and Lam sure itis  great education 26? L{ £ 6/1/\ N ,,D. o)\\(cw\
to the employers, ' .
Another point has been placed before the House / pjl’cb?ﬁc&—b* SR
by myhon. friend, Mr. T.N. Singh, and some others who ~ < -
said that there was VECTIMISATION or fear of victimisation oo "\Q%Q%Ubn\_g_/r-- -/
/ if these working jousnalists appeared before the Press g ™
Commission and gave evidence. Iwanttoappealtothe (7 ’}
employers, knowing as / they must, the view of the '\o ~ P\l
Government to protect the interests of the working T
journalists, that they should take a (600) democratic °§(-<=;.1\f"'\:{_\’-i’\._~/‘.l€ -
view of things and they should ke pleased that their : -
employees who are working journalists are given the L"\rﬁ-—c_\\_p %ﬁ’% i
right / to appear beforé the Press Commission to express | - AN o~
their views as much as the emplovers who desire to .L\.xée/—-;\\’\\r\.,_f:)\-q
express their / views in supportof their CONTENTIONS. n 62 D”*\
I, therefare, appeal to the employers not to become PA RN ’K-b";‘\‘-qé\?l&:p\? D
nervous, not to hecome shy, / nottohecome angrywith W\~ - Qﬁ/ e ST
their employees hecause they would like to appear j? __\___ _\____\__ o
before the Commission, I'want to appeal / to them that — ( \_\ : P T
they should, on the other hand, be pleased and happy D’-\“(‘/—\ B _"Q“\A
that their employees are independent, are prepared to . ‘(‘ P 4, \ &\ CD "\“ / -
express theirviews. (700)1am absolutely certain that the t R Q% TR e
employers will take note of this fact that if / really there 1\ DKD,:’“ \ﬁ;—/’ _
are cases of victimisation or there are going to be cases : m\}
of victimisation, and if 1 am convinced / that there has C“L_..JL'\—-\(;\;D/..D\
been victimisation because they appeared before the R_k_;('l«

LN
Comm:ssmn,lsha.l.ltrytuuscmybchtufficet(‘n/seethat ' '\-H-D e IR
that victimisation is not RESORTED TO. \ f\ ot AN Y

The Resolution which my friend has brgught \—’33\4’9\%\) Y

forward is one near to / my own heart, and I can assure ~~yo Ty w
him that icrespective of the attitude I may have to adopt 02 TN aidlntm

for practical (800) reasons, my sympathies are wholly = A ( l“,_\- LL
with the Resolution., 1T haveintimately known journalists " Lm/‘

ever since 1 started my own public / CAREER, and I have 7 e‘t / (—F
had life-long interest in the welfare of the working Q_ﬂ_pv 1:4 —~ \-L(\"Z%‘

classes in general in ogr country. ‘(840 words) (‘(\ 3 "lc..*
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ﬂ Q TRANSCRIPTION NO.284 { Dobate on Peesident’'s Address ] .

V R/ 2
"""""""""""""" Mr.Chairman, Sir, I support the President’s
‘}D}“/" M/ * Address and also the Motion of Thanks moved by
‘‘‘‘ M s Shri Gadgil. The members of the / Opposition are
r\'\;;/’ \/1/ x 9/(,‘. L X nbt present in the House and it appears that some

members of our gwn party are / playing their role.

/( h - \—r,‘/o ‘-‘9, "T__, It is good for the opposition to play their role and

it is _also good to point out / one’s own

L{_‘e\a/\. a;‘-f 3 SHORTCOMINGS in the interest of the country. Al

/; " the same time, 1 differ with same of the / points
o)./ 2= A"\ /"V'\ referred to by my friends, With regard to matters
_),r concerning women, it is NECUNsSAry to understand

\.\ ? L., L N 3 M}‘ that immediate results (160) cannot be expecte dof
A/" L :’R measures taken by the Government, It is a lonp
\—"D&R’_f\m drawn process, and we would be able to / achieve

\/o ~ o?"’ v ¢ the results of those programmes, which have been
(’7”“ ------ formulated, in due course. Respect of women

/K, varies from one / family to the other. But lam sury
/-t\"'""\/ L 2., that my hon. friend must be giving due respect to

v \ the women FOLK / in his family. It is natural that
ﬂ‘ ah everyone will have to change his attitude towards
ésa women in_grder to give / respectable position to

?"_D . e .
them in the society; and no government can reform

/\ q (‘ \o‘A k’ ,—\/( the society within a few days. (200) It is possible o
(a Fon change the PSYCHE and MORALE of the peopic

{'}‘]%—O&"‘fb:&v \,_/ f't‘_‘thrnugh LAUNCHING effective programmes, The

programmes being imp.le mented by our Governme ni

7 a0 A / would bear results in due course,
IR ), Tt One hon. £ i d has 1

ne hon. friend is quite senior and has beea
S Q.») Q\ L  a V# & active in politics /for the last forty years. He is fufly

aware of what politics used to be in the British

ZM S0 AT >\/\x- ‘\r period. The hon. President / has also mentioned i
\J , in his Address. The issue of TERRORISM in Bihar

oz-"’ [ l } Vd-\'/ /. and Andhra Pradesh has been HIGHLIGHTED in it.
/ It is absohitely true that the States of Bihar, Uttar

e \q\ ?’—\‘—11« L\“F Qx \/ Pradesh, Orissa and West Bengal were badly affected
L by FEUDALISM. (300) Its main reason was that the

\r-
\ M ™ \1 kg\ £ 27 British rulers entered the country through Wesi
4 ~ Bengal and the States of Bihar / and Uttar Pradesh
)D/g\;\‘-’/')x—‘-‘g were hadly affected by LANDLORDISM. Many
/g'\:\v- { \ pf'!"\ Lgk- \.Iaﬂhan&eﬂ have taken place in the Iast forty years.

1t would be / unfair to say that only Bihar is (he

; centre of TERRORIST activities. We are aware

é’a')"kvlﬁ*) \TW L/ of the fact that / feudalism had the maximum
|I,s vg\ 7 impact on the States of Bihar and Uttar
Pradesh. But the programmes implemented by

"(LF
Q\}y‘\_nz-‘\:f_uﬁ, our Government /in the last forty years have

-} chccked this trend We  always . f(‘ll'btt that
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i - one deﬁdﬂ negative thinking also. W 1
'ﬁ L ke e eitive /‘ﬂ-—d;"x. &QWI@' R

lh _ '.shouldnmmmdevelopmemonlyintheposiﬂve

i - senses it includes o negative aspects 100. / When a poos i
t[% SN manbecomesﬂch,hhMODEofthjnkingisnotchangei ‘-4 \ﬁUI Mot LL\‘&‘* \_—9/] N
§¥ It is changed in due cousse of time. / The prevailing _~ ( L L, =
[ . condiﬁonsinmharareitslivingexample Lo notmean it L‘P“ % N
i | g__gthatitappliesmnﬂ:aronly,/xtapphestoother ' -} o I
1‘}"%{ ‘States as well. The British rul rule might have been th WL H l \f/‘?"“‘
!E prmachauseofterroﬁsminBihar/asuhp_Sb_CQQ l%\Qgg\ /,(ﬁ(.:w—b\
‘é . _Mbythehon President, but same is not the case ) Praais. W

.withw-(.‘)ﬁm Members of the opposition 1/‘\-—‘ . &u__“'—/
" are not presentintheHouse ousé today. The State Government &i L
is chicfly responsible for encouraging FEUDALISTIC /- LYo Woen £X 2 £ P el SN
tendencies in the State of Andhra Pradesh. : — -‘ s~ :
o Anotherimpoﬂantmsuecnveredinﬂae?msndent’ .LgE‘—’;\x-./l—'“‘m 3
 Address is agriculture. ltisalwellknownﬁctﬁaatlndta }"
: is:magrimkunlcmn }dom,mmhmmn e e A

' hasbeen paidin thisfi ld/aaithashcenpaidw "
.P_ _ > hroug _ -34 W\)?LJ Q}ji\r&j']fm
grawthéate ___Qpi@__ffacingtheDROUGHT situation. ’Q"Q* - ‘\,Q h P e :

’ fﬁ;hﬂﬂl@l’ﬁﬂable -to_increaseour.pmdudﬁon.of “gi\j ﬂ'—f Qk\ ,;\, < /—f\“]ﬂn
R 170mnnohmhes;'1hewhoiedednfo:misachieéemmt g;‘“ e V68

‘- '_go_eswmandagdc“lml/labouroﬁheconntry M& C\J >

SE megrammeshavelmenthemniorg__tﬂm__ﬂ &_' /) IZ @*,rﬂ\cp

_factorsinourachievemems The schemes for farmers m

envisaged / in the last Budget which are PRESENTLY R v // ‘\—"‘57‘“

- under nper.'ltmn by the Government have had-their c_/ L’

substantial - IMPACT" on the record pmduction of - k“l Biakd m “«f’“ -
foodgrains. (‘700)Evenmﬁlture , wewillbe able toshow \_,,m» V (\’?’ \) 55- K])E

io the entire world thatin the field of agriculture India -.cosvoeerg
7 stands amidst the ADVANCED countries of the world.

. Another’ major achievement. of our Governinent,
_under the m;l___tgp_ of hon. Shri / Rajiv Gandhi has
been the development of science and technology. By i 4
"developmgg_m_lm_inanyformweare, IN EFFECT, '
- / developing the country. The presentBudgethasmy e
welcome provisions related to the developmentofrural .
areas. .fwhatissndaboutitisthat whenever there is " Yo W~ 6 W ORI AR

sucha Budget we. ﬂnd a number of OBSTACLBS in our A

| way.(800) o
' w.m_b_eeg able to m:plement some’ of
the programmes of the’ last: year’s Budget. 1 1 would - 2,
suggest that /'all the provisions made in the Central/ N \’T,_s ....... '\-"3 {%z .
Budget should be. EVALUATED at them and/ (5. m ‘/ .
_atthedismalevel. o S @aowords) '\,ﬁ Lf}f\ :f. “h
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h Statement of hon. Min of Industry made in the Rajys Sabha
! ) . * on Industcial Policy of the Government

..................................................

OO TRANSCRIPTION NO. 285 ' (1000 words)

- ‘4\_?.__1\0 Mr. Deputy Chairman, Sir, there has heen a wide spread expectation

""""""""""""""" among the publicand in the Press regarding Government statement / on

= J industrial policy. [had givenan indication that this statement would be

e R  presented to Parliament before the end of the / current session. 14m

"‘) ___________ V_ ______ therefore happy, Sir, tobe able to place on the Table of the House, / the

% statement on industrial policy. While doing so, 1 would like to take the
—\,_w oppactunity to refer to some of the / main features of the statement.

N 1‘ - For the past 20 years, Government policyinthe sphere of industry

il ST has heen (100 gaverned by the Industrial Policy Resolution of 1956.

e N While some of the elements of that Resolution / in_regard to the

.................. Sl T desirable pattern of industrial devglopgnent still remain valid, the

B results of actual policies in the industrial 7 field have notheenup tothe

e e sz ................. expectations or declared objectives. The new industrial policy must

therefore he directed towards / removing the DISTORTIONS of the past

. bg&b&x so that the genuine ASPIRATIONS ofthe peoplecanbe met withina dme-
o bound / programme of economic development.

T T S A new approach is called for in several areas of our national life.

: \5‘L ;\_ '{200) This new approachshould geflect notonly our vast resources 3 nd

T i  ~ B special ENDOWMENTS but should show particular concern for the
' _ Nj utilisation / of these resources and endowments for the AMELIORATION
R A ofthe livi ing conditions of the majority of our people. The main THRUST

and small-scale industries widely DISPERSED in rural areas / and ssuall

/]ﬁ —E \6 towns. For this . an EXHAUSTIVE analysis of industrial products
R it -t has been made to IDENTIFY those items which are / capable of being
BTN ‘-’I bees established or expandedin the small-scale sector. The st of industries
- whichwould be exclusively (300) reserved for the small-scalesector has
. / — N Y'\ been significantly expanded and will now include more than 500 items
: / as compared to about 130 items carlier.
T P i O te the existing definition of small-scale industries will remain

':/ ,}/ within the small-scale/ sector, § pecial agenﬁon:gm];ggjlegtounim in
0\ \"\9 the TINY sector, namely, those with investment in ‘machinery and /

b= ‘ gquipment up to rupees ane 1akhb and situated in villages or in towns

fot= e

q 77 figures. Schemes will be drawn up for making available margin moncy
R | ot IR A £ . assistance. (400) Governmentwill consider introducingspeciallegislation
" for protecting the interest ot cottage and house hold industries with a

~ N‘h—d?/l'k:q%g view to ensuring/ that these activities which provide self- employment
in large numbers get due recogaition in our industrial developmeni.
The FOCAL point / of development for cottage and small-scale
industries will be taken away from the big cities and State cagpitals to /

, <7
- ,C—\Qt,l/“e.o with a population of less than 50,000 / according to the (991 census.

- Centre, all the services and support required by small and village
ENTERPRENEURS will be provided in the proper way. (500) '

«  the district HEADQUARTERS. In each district, there will be one District,
Industries Centre. Under the single coof of the District / Industries

/ of the new industrial policy will be on effective promotion of cottage
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In order (0 provide effective financial support for promotion of o

«mall, village and MQQM, the Industrial ngelgpmemBank
of India / has taken steps tosetupa separate wing t0 deal exclusively
with the credit requirements of this sector. / It will co-ordinate, guide
and MONITOR the entire range of credit facilities offered by other

_institutions for the small and cottage sector / for whom separate wings

will be set up in these institutions, particularly nationalised banks.
Banks will also be ‘expected / 10 EARMARK a specified propostion of
tlggirtotaladwnces for promotion of small, village and cottage industries.
(600) ) ' 7

The growth of the cottage and small-scale industries sector has
been TARDY mainly for want of satisfactory. marketing arrangement
for their mproduct. / The marketing of goods of this sector with its
~ONCOMITANT arproduct standardisation, quality control, market

X STVEYS will therefore, need / special attention.

‘The Khadiand village Indusiries Co mmission will work out
detailed plans for development of thesevillage industries by /adopting

modern management TECHNIQUES. Especially for the production of

foatsear and soaps, special programmes would he drawn up 1

increase / progres sively their share in the toial production of these

jtems in the couniry. The list of items CURRENTLY (700) under the
PURVIEW of the Commission will be considerahly expanded, and the
state and pationallevel organisational strucureof the Commission will
be/ REVAMPED so that it can more effectively fulfil the role ASSIGNED
to it : ' '

‘Along ‘with Khadi, the clothing needs / of the masses can be
progreﬂiivety met through development of the handlopm sector which
provides employment to the bulk of the people / engaged in the

production of textiles. Government will not permit any expansion in

the weaving capacity in the organised / mill and powerloom sector. In
order to provide adequate supply of yarn for thehg ndlaom sector, the
Government willensure (800) thatthe handloom sector has priority in
theallocation of yarn SPUN in the organised sector. In case thereis/any
shortage, Government will ensure that steps are taken to increase
spinning capacity.(840) Further, in order to provide ready / market for
handloom products, it will be ensured that the organised mill sector
does not provide unfair competition to the / handloom sector. Certain
items of textites are already reserved for production in the handloom
sector. The Government will enforce the / existing reservation and

“gurther extend it to other items.

The development. and application of techpology appropriate 1O
our SOCio-economic conditions (900) has so far not received adeqguate
attention. It will HENCEFORTH be an integral part of industrial policy
and the Goverament will ensure / ‘that this important area gets
adequate attention. §pecial arcangements will be made to ensure an
effective and co-ordinated approach for the / development of suitable,
small and simple machines and DEVICES for improving the

productivity and earning capacity of workers in small / and village -

»

The role of Mwiﬂ be related to the programme
for meetingthe basic / minimum needs ofthe population throughwider

ap—

e g

mf"v’,%ﬂ‘-ﬁ ........
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" DISPERSAL of village and small-scale industries and strengtheniag of 1—1._/ _
the agriculcural sector. ' (1000 words) R
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o’ crewm pasaage IRANSCRIPIIONNO. 286 (JPCBeport) - (1000words) -
1 Suprome Sremograghers The SCAM is basically a deliberate and criminal misuse of public
N " funds through vari oustypesoflq_cﬁmggi_wmwimthe"/ aim of

e~ illegally SIPHONING of funds of anks and PSUs ta SELECT brokers for
e \-f Rm SPECULATIVE returns. The latest / irregulasities in the securities and

banking transactions, are MANTFESTATIONS of this chronic disorder
since they involved not only the Banks / but also the stock market,
financial institutions, puhlic sector undertakings, the central bank of
the country, and even the / Ministry of Finance and other economic
Mnisi_:;iesin.miﬂs-degreés. T _ .

The most wnformnate aspect has heen the emergence of a cultuse

Government and baonking systems over the years. The state ‘of the

...... 3 NG ‘ ¢
P, COUALIY'S / system of governance, the persistence of non-adherence to

‘V{."‘A oo rules, regulatlonsa_nd@Mgg,.meMQgDEMY_tlwrtimc inthe -
- r\_\ a 9_\ot '/ banking systems has heen fulty exposed. These grave and gugaerous
"""" A S c\‘? irregularities persisted for so long that eventually it was noi / the
= k/_ﬁ (Nt MMM regulations but their hreach thatcame tobe regardedand |

: ' defended as “market practice”, Through all these / years che ability of
the concerned authorities to effectively ADDRESS themselves (o the

%, 2 ) g 2 3 ; :

. - "-"*’? - problems has been tested and found WANTING. (200}, ..

\“_Y W _______ f/" The consequences of these irregulacities in securities and banking
' transactions are both financial and mogal, Duri_ng_t_h_i::perlod from July,

R~ = /N N2, tolight is explained by the graphic representations / of the BSE index

~ o " and the fact that there was a sharp increase in securities transactions,

4 [ .
"(ars"'-&{'— during the / corresponding period, of the banks involved in serivus

N\ e n " irregularities related with the' scam. What is more apparent is the
T e systematic and deliberate ABUSE of the system hy (300) certain
' ' UNSCRUPULOUS elements. I¢ is ABUNDANTLY clear thit the scam was

: hr(*\(gi.r“h the result / of failure to check irregularities in the hanking sysiem and

” r " also lj_heﬂ.&i_@jl_@ﬂ without. adequate_safeglmrds;_‘l‘hcrg in_also soime
b evidence/ of COLLUSION ofbig industrial houses playingan important

| ¢, lgsttheir savings, The criminality of the / PERPETRATORS of the scam

o J\_\g becomes all the more DESPICABLE as ft was during this period that the
1 ‘.‘ “p country was {400) passing through most TRYING times, economically

S L~ and finaacially.- An ohservation that the Commitfee has been

‘ &,\.@ L > CONSTRAINED o make at a / sumber of places in the succceding

~ The second aspect about which the Committee expresses its grave

t\' ™~ ok.._, I ~ concern is the supervisory role and raip(msihility. / That supervision
e o P failed from top to bottom is both seif-evident and is detailed in the
~2 A Y report. Amongstallthe/ mﬁmﬁmtappcaredheﬁm:ﬂw(:ommiucc.

T ' h the Committee seldom came JCLOSS an instance where responsibility.

—l k/r . "'i’orwu)ngwasFORI'HBlGHTLYaceeptt;d. (500} . .

S

+

of (100) non-accountability which PERMEATED all sections of the -

Ly 0 a0 42001 toMay, 2002 the most glaring proof of the NEXUS betweenthe /
¥ ircegularities in banks and the overheating of stock snarketwhich came

) P role. It is hecause of these elements that the economy of / the tountry.
"’Cym“":h/ had to suffer and while some gained, thousands of crores of jpyestors

* Chapters is that for all these not many have ]ggt.het_:n-ﬁ identified and

Ba

. b
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“1n the .q:ourfésé. of investigation, the Committee found that.
most of the irregularities in securities transactions that took

place in’/ 1991 4dnd 1992 bad been indulged in by various banks

even much earlier. / Certain earlier inspection scrutiny reports

of RBL calied by the ‘Committee revealed various irregularities in
 securities transactions / by various banks. It is thus evident that

_many’ of the irregularities in securities transactions that took
place in /1991 and 1992 had been buildingup since thie mid-80’s,

if not earlier, (600) and ‘¢ould ‘have been minimised if the

" anthorities concerned had HEEDED to the early warning signals.

- The RBY/ issued several circulars, including the one in July 1991,

e P——r

' prohibijting these misdeeds and yet everything that / was sought

to be prevented in fact, ACCELERATED and assumed unconty olied N,
dimnsi[} oL . . - R . ‘ T B - Py~ I

A broad analysis of the information obtained by / the
Committee from warious sources reveals that apart from a direct

flow of funds to the stock market through sanction / of aunthoriged
or Iuﬁautho&" ed credit facilities to some brokers by some banks

by way of overdraftand discounting of hills covering (700) shares .
and debentures, there bad been FRAUDULENTY MANIPULATIONS
of the investment: portfolio in some banks (including ‘their
. subsidiaty fi‘nan_ii}a} companies)/ 10 divert.the funds to ‘certain

brokers to FUEL the ynprecede nted rise in share prices. -

" On the guestion of EXPOSURE,/ there are varying figores.

]ﬁggkir_z;m-cmmiﬁee's'peaks of this'as Rs.4,000 crores whereas
Central Buréeau of lnvest gation have assessed these / at R.8,000

crores on the basis of cases registered by them. In-addition, the . =-S5

Committee examined the / figure provided by the office of the
Custodian which assessed the amount on the hasis of various
claims and gounter-claims PREFERRED by various AGGRIEVED

The Committee are of che opinion that it is difficuit to
estimate the buge sums / of money which were itlegally utilised

by various SCAMSTERS for their pessonal gains during this-
périod hecause the monies were / repaid and the transactions -

completed. (840) The monics ‘Last repredent the deals which

could not be completed because ecither the monies / were

SWINDLED or BRs and SGL transfer forms held by banks are of .

doubtful value. Further,'becaﬁse of / imperfect contracts, it MAY

. notbe possible to enforce the contract and recover the money.
The Committee did not (900) independen tly attempt this

excercise asthree sepacate specialist hodies had already attempted
it. The Committee are of the view that / it is the duty of the

Ministry of Finance to undertake this responsibility by either
CINSTITUTING a separate Committee for / theé purpose, or through

thie samie Committee. L S
After examination of the type of transactions by the banks, the

Committee regret / to note thatthe banks had, in BLATANT violatign of

. - f
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| the RBI guidelines relevant thereto,entered into a / of N5~
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